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Introduction 
A country‟s economy is a cycle of activities connected with production, distribution and 
consumption of goods and services. Each part of that cycle is as important as any other and 
every process in the whole movement serves the rest. There cannot be mass production, for 
example, without adequate facilities for quick, easy and efficient distributive services, even 
as there cannot be brisk exchange of goods on a large scale unless the productive powers of 
the country are correspondingly well developed and organized. Trade is the exchange of 
goods and its role in the furthering of nation‟s welfare consist in the most satisfactory 
distribution of goods for the betterment of citizens.  
Notwithstanding, the fact the development of science and technology brought the world 
closer and led to the greater integration of smaller isolated economies. There is however no 
denying the fact that such integration had its negatives as well. This integration exposed the 
artisans and small scale industries to the greater competition thereby speeding up the reverse 
of industrialization- Dis-industrialization in the less developed countries. Moreover, the 
political development in one part of the world which earlier had little impact on the other part 
proved very significant for the other economies because of the interconnectivity.  
Although some literature exists on the economic history of Kashmir but no serious attempt 
had been made to highlight the impact of International Crises on the external trade of 
Kashmir. The present study on the impact of the International Crises on the external trade of 
Kashmir (1870-1947) is basically a modest endeavor to examine the historical significance of 
trade to the economy of Kashmir with the intention of making it relevant to the contemporary 
society.“Franco-Prussian War (1870-71)”, “Russian expansion in Central Asia,” “First and 
Second World Wars” and “Partition of India” etc. which took a long span of historical course 
had political, geographical, social as well as the economic impact on the whole world. Jammu 
and Kashmir lying at the Northern fringe of the British Empire acting as an enterpot of trade 
between the different countries being no exception in this regard. Since the dynamics of trade 
(internal /external) of a region cannot be understood without understanding the major theories 
on International Trade, therefore a serious attempt has been made to examine and analyze the 
trade related data‟s in the light of reputed economics theories of International Trade. They 
belong to different schools of thought, the Classical economists
1
 and Modern economists. 
                                                 
1
 The theory originated with Adam Smith from Britain, and later brought into being a full fledged school of 
thought under David Ricardo and John Stuart Mill. 
The former class is famous after the name of Adam Smith who argued on the principles of 
the construction of the International Trade Theory
2
, criticized mercantilism
3
 and advocated 
the theory of trade in his book “An enquiry into the nature and causes of wealth of nations”. 
He argued that in inter-regional trade should be equally beneficial to the two partners or 
nations. Later on his successor David Ricardo, advocated the “Theory of comparative costs of 
International trade”4. He propounds that trade between two nations is possible, even if one 
nation is efficient than the other in the production of the commodities. However, the said 
nation should specialize in the production of those goods only in which it has great potential 
with lesser disadvantages.  
However, owing to the fact that the state of Jammu and Kashmir was not an independent 
political entity but a part of the British Empire and ruled in accordance with the convenience 
of the colonizer, therefore the aforementioned theories of International Trade can only 
marginally help in understanding the trade dynamics of the region. Before 1947, 45% of its 
territory became the northern most state of the Indian union; the area of this largest Princely 
state in British India was 222,797Sq.Km. The state occupied an important position in the 
political geography of India. It was bounded by the Chinese and the Russian Turkistan on the 
North-West frontier provinces on the south and west respectively, and it was infact this 
location which helped Kashmir in building her external trade relations with other parts of the 
world from the past centuries. The developments (scientific and technological) since the 16
th
 
century led to the greater integration of the world trade. However, the nature and composition 
of the trade between countries changed drastically with Industrial Revolution forced the 
industrialized countries of the world to enter a mad race of occupying markets for finished 
goods. However being at the fringe of the British Empire the impact of the Industrial 
Revolution was marginal in case of Kashmir. The connectivity of Kashmir with the rest of 
India was poor, but this does not mean that Kashmir economy under the Dogra rule or before 
it was a closed economy. Infact Kashmir had trade relations with different neighbouring 
countries from ancient times. 
During our period of study trade registered a great increase. The increase was particularly 
conspicuous in the Indo-Kashmir trade. But till 1890, trade was still carried on a modest 
scale. It was only after 1893, when roads were opened for wheeled traffic the great attention 
                                                 
2
 Carbauhgh, Robert, J, International Economics, 2002, Thoman Asia Limited, Singapore, pp, 28-29. 
3
 Mercantilism defines a European theory of the 16
th
 -18
th
 century that called for the expansion of the national 
interest at the cost of the rival nations. 
4
 Jhingan, M.L, Money, Banking, International Trade and Public Finance, 1986, Vrinda Publications, Delhi 
p.71. 
was given to trade and commerce, though attempts had been made in 1870, with the 
conclusion of treaty to eradicate the obstacles in the way of trade and commerce. Kashmir 
had developed commercial relations with Central Asia, Persia, Greece and other nations since 
ancient times. It was not only with India, China, Russia and Central Asia that Kashmir had 
intimate trade relations, but one also finds Kashmir coming into direct contact with many 
countries of Europe. All in all, therefore one comes across what may be called “Trade 
Revolution in Kashmir” which in turn made a profound impact on the life and conditions of 
Kashmiri people. 
The nature of trade being determined by the value-volume ratio of the commodities, the 
demand for its products had been of Arts and Crafts, as natural products, chemical, drugs and 
many other commodities, which she had been exporting to various countries were in demand. 
With the passage of time the quantum of exports increased and during our period of study it 
was abundantly large. The import and export trade of Kashmir, Punjab, British India, Central 
Asia, and Europe dependent upon the law of supply and demand. Trade remained to a large 
extent unchanged for centuries together.
5
 The following commodities figured predominantly 
in the imports and exports of Kashmir. Kashmir took in sugar, salt, tea, snuff, tobacco, 
cotton-piece goods, velvet, kimkhab, spices, iron and copper, charas, opium, indigo, ghee, 
butter and liquor. It sent out kuth-root (saussurea-lappa), potatoes, fruits, dried grains, hides 
and skins, calrified and unclarified butter, linseed and other oil-seed, silk, carpets, timber, 
shawls, papier-mache and hand-made paper etc.
6
 
The increasing influx of British rupees in the valley stimulated both internal and external 
trade. It was during the Dogra rule Kashmir earned worldwide reputation for its handicrafts. 
For the last so many centuries the valley has been fostering a flourishing handicraft industry 
which has come to occupy a place of high importance in the social and economic life of J&K. 
Despite the fact that the state is largely dependent on its tourism, agriculture, handicrafts and 
handloom sector. The handicrafts sector was one of the main revenue earning sector after 
tourism and it played a vital role in the overall economic development of the state. This 
sector was the largest employer of the artisans who mostly being illiterate were not likely to 
get employment elsewhere. Welfare of the people of the valley was so tied up with 
handicrafts industry that if there was any slackness in the production and trade economic life 
got paralyzed adversely affecting social and political fibre of the state. The special feature of 
the handicrafts industry of Kashmir was that it commanded a sizeable export market and 
                                                 
5
 Bamzai, P.N.K, Kashmir and Central Asia, 1980, Light and Life Publishers, New Delhi, p.28 
6
 Ibid. 
accounts for foreign exchange earnings worth crore of rupees. It is noteworthy, that 
handicraft goods were the leading export items of the state‟s export basket and accounted for 
about 57% of the export earnings of the state till 1947, followed by agro-based products, 
leather based products, forest based products, textiles sports goods and engineered products 
respectively. This sector also provides support to sustaining the tradition arts and culture of 
the state. 
During the Dogra rule the connectivity of Kashmir with rest of India improved drastically. 
New roads were opened like Jehlum valley Cart Road
7
 which ran along the river Jehlum from 
Baramulla to Kohala and the Treaty High Road
8
 which ran from Srinagar to Leh connected 
the valley and British India with Central Asian trade prior to 1890. With these, two other 
roads were also in service Banihal Pass and Imperial Road, which led to the greater 
integration of the regional economy with the Indian and world Economy. 
The present work is divided into four chapters. The first chapter entitled “Franco- Prussian 
war and the decline of shawl industry”. In this period the Kashmiri shawl was the universal 
symbol of aristocracy across the Indo-Persian world. After the French defeat how it lasts 
significance in the world market, is explained in this chapter. This chapter is mostly based on 
the Primary sources includes Travelogues and some Secondary works. 
The second chapter entitled “Russophobia and the snapping of ties with Central Asia and 
China”. This Chapter highlights the changes occurred in the neighbourhood of India and the 
measures adopted by British Indian government to tackle the Russophobia. Further it tries to 
highlight the decline of imports and exports on account of the closure of borders between 
Kashmir and Central Asia, Kashmir and China. This work is based on the Administrative 
Reports of Jammu And Kashmir State and Ladakh, Trade Reports of Jammu And Kashmir 
State and Ladakh, and some Primary and Secondary works.  
 The third chapter entitled with the “Impact of the First and Second World Wars on the 
exports of Kashmir”. I have attempted to highlight the fluctuation in prices and demand of 
some Kashmir products in the world markets owing to First and Second World War. This 
work is based on the Administrative Reports of Jammu And Kashmir State, Trade Reports of 
Jammu And Kashmir State and some Primary and Secondary works.  
 And the fourth chapter entitled “Partition of India and the closure of Jehlum valley Cart 
Road” dealt with the final or significant change which directly affected the trade business in 
                                                 
7
 Administrative Report of Jammu and Kashmir Government (1923-24), p.2. 
8
 File No. 4 of 1908, Kashmir Government Records,(Srinagar) p.17. 
Kashmir. I have tried to highlight the significance of Jehlum valley Cart Road‟ for the easy 
movement of goods and people. Further it tries to highlight the Partition of country in 1947, 
and blockade of the aforementioned road. This work is based on the Administrative Reports 
of Jammu And Kashmir State, Trade Reports of Jammu And Kashmir State and some Primary 
and Secondary works.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Chapter-1 
Franco-Prussian War (1870-1871), and the Decline of Shawl Industry 
Before we deal with the problem covered under this chapter “Franco-Prussian war and the 
decline of shawl industry,” it is important to know about the state of the world famous craft 
of Kashmir in the light of its origin, phases or development with its ups and downs under 
various regimes of power with favours and disfavours or state patronage. So that one can 
easily understand the affects of the man made causalities of international importance and 
effects thereof. 
Kashmir is known for its artistic prowess since time immemorial. This has been testified by 
travelers who landed in valley during different epochs. The word “shawl”9 is derived from 
the Persian (and Kashmiri) Shaal, which refers not just to a particular article of clothing, such 
as the shoulder mantle, but also to a variety of fine woolen fabrics. Shawl manufacturing 
industry is said to be “as old as the hills of Kashmir”10 but it had practically died during the 
later Hindu period. Its revival towards the close of the 14
th
 century A.D. is attributed to 
Sayyid Ali Hamdani
11
  who visited Kashmir in 1379 A.D. He left for Turkistan via Ladakh 
after a stay of two years i.e. in 1381 A.D
12
, on his way along snowy mountains of Ladakh, he 
was provided with socks made of pashmina wool or pashm. The soft and warm wool 
attracted his attention and therefore, on his return he took some wool to Srinagar where he 
presented it to the Sultan Qutab-ud-Din (1374-89) who got it manufactured into a shawl.
13
 
However, the use of the word, “shawl” to represent woolen garment became popular during 
the reign of Mirza Hyder Doughlat (1540-1550).
14
 Once his cook, Nagaz Beg, presented him 
                                                 
9
 Shawl signifies a kind of very soft and delicate woolen fabrics of Kashmir made from the fleece of a goat 
reared exclusively in the mountainous regions of Ladakh and Tibet. Al shal (Arabic), shal (Persian), and shawl 
(English), all denote a rectangular piece of woolen cloth of Kashmir worn on shoulders. In Persian „shal‟ also 
means a garment usually worn on shoulders. In Sanskrit we find words like Shalmai, Sal and Sala which 
respectively mean „the silk-cotton tree‟, to shine, „be endowed with‟ and „fence‟ and indicate the quality which 
the Kashmir shawl is famous for throughout the world. Across the northern mountains of the valley there is the 
land of Dards in whose language „sha‟ means the shawl-wool goat. Mr. Vigne visited this land in the 19th 
century and found that the „sha‟ is a Tragelaphus, or goat dear, which furnishes wool profusely. It is most 
probable the origin of the term shawl is in „sha‟. Vigne, G.T, Travels in Kashmir, Ladakh, Iskardoo, vol ii, 
1842, Colburn Press London, p.280. 
10
 References are found in Hindu scripture which point to its great antiquity. During the epic age this industry is 
said to have firmly established in the Kashmir valley, and “tradition has it that when Krishna went to Kaurvas as 
a delegate from the Pandavas, the present of Dhritrastra to him included 10,000 shawls of Kashmir, Census of 
India 1921, vol, XXII, part ii,pp.180-81. 
11
 Hassan, Mohibbul, Kashmir under the Sultans, 1959, Ali Mohammad and Sons, Srinagar,P.55 
12
 Ibid. 
13
Tarikh-i-Hassan (J&K Publication), 1954, Vol, I, pp.351-56. 
14
 Hussnain, Fida Mohammad, Heritage of Kashmir, 2004, (ed), Gulshan Publishers, Srinagar, pp.180-81. 
with a double piece of shawl which he obtained from Khokhand, his native place, the king 
was surprised to see the soft and the beautiful Doshalla (double shawl) and, therefore, he too 
encouraged the development of the Shawl manufacturing.
15
 
There existed very scanty information in the Kashmir chronicles regarding the manufactures 
of shawl in the valley during the Sultanate Period. We only know that    Zain ul Abidin 
encouraged the production of shawls, silks, paper, glass, and other crafts, but no details are 
available regarding their manufacturing and quantity. Pandit Anand Kaul a Kashmiri 
historian writes: 
“Zain ul Abidin turned Kashmir into a smiling garden of industry inculcating in the hearts 
of the people conception of labour and also implanting in their minds, the germ of real 
progress. He introduced correct measures and weights…… promoted commercial 
morality, integrity and industrial righteousness; it was through these virtues that the 
Kashmiris successfully carried on their shawl and other trade worth crores of rupees 
annually with distant corners of the globe at a period when Kashmir was an isolated 
country and communications with the outside world were very difficult.”16 
It was not until the Mughal period (1585-1758),
17
 that the industry achieved its full 
potential.
18
 On the eve of the Mughal occupation of Kashmir in 1586 A.D. shawl industry 
had not only been extensively established but the industry had attained a high degree of 
perfection. According to Mughal chronicler, there were two hundred factories for making 
shawls
19
 and were exported to various countries of the world. The shawls of Kashmir were 
given the name of Param Naram by Emperor Akbar.
20
 Jahangir says that they are so 
excellent that „there is no need to praise them (Hajat Ba Tariff Naist).21 He also made shawls 
one of favorite component of dress. The delicate texture, softness and durability had made 
                                                 
15
 Another incident related to the manufacture of Doshalla, can be traced form the following event: 
“ Once Nagaz Beg, in a state of anger slapped his servant. The blood drops fell on a plain piece of shawl. The 
marks left on the shawl caught the imagination of Nagz Beg. Subsequently, the Kashmiri craftsman began to 
manufacture shawls with red colure and, a different patterns and beautiful designs”. (Ibid). 
16
 Koul, PanditAnand, Geography of J&K state, (up-ed) and introduction by Bamzai, P.N.K, 1913, Calcutta, pp.61-62. 
17
 The Chak rule in Kashmir was marked by internal feuds. This led to the Mughal occupation of Kashmir in 
1586. Qasim Khan was the first Mughal Governor of Kashmir. Bamzai, P.N.K, Kashmir and Central Asia, 
1980, Light and Life publishers, New Delhi, p.99. 
18
 Bernier, Francois, Travels in the Mughal Empire (1656-68) (ed) A Constable and V.A smith, Oxford 
Publications, London, pp.401-3. 
19
 Wani Mohmmad Ashraf, “Hey days of shawl industry”, in  Ahmad Nazir, “Craft” A magazine devoted to Arts 
and Crafts of Jammu and Kashmir, 16 March, 1998, Apollo Publishers, Jammu, p.30. 
20
 Ibid. 
21
 Ibid. 
Kashmiri shawls unrivalled in the whole world making them extensive article of trade. To 
quote Abul Fazl „the Kashmiri shawls are exported to ever clime‟.22 
According to Abul Fazl two kinds of shawls were manufactured in Kashmir: Tus shawls and 
Alcha shawls. Tus shawl was the best quality. It was made of the wool rather hair of an 
animal of that name which inhibited great Tibet. This kind of shawl was unrivalled for its 
lightness warmth and softness and was much esteemed. It had many colours like black, red 
and white and people wore it without altering its natural colours.
23
 
Alcha shawl also known as Safaid Alcha or Tarhadar was made of the wool of the native 
country. However, this kind of shawl was not as fine and delicate as that of the Tus shawl.
24
 
Zardozy, Gulabetun, Keshdeh Chugha and Jamas
25
 were new invention or improvements by 
the Mughal (particularly by Akbar) 
Bernier, who visited Kashmir in the company of Aurangzeb in 1665 wrote. 
“what may be considered peculiar to Kachemira, and the staple commodity that which 
particularly promotes the trade of the country and fills it with wealth, is the prodigious 
quality of shawls which they manufacture and which gave occupation even to the little 
children. „To him Kashmir is the birth place of shawls.”26 
When the Afghans
27
 annexed Kashmir, the shawl industry received a great stimulus as they 
showed much liking for the shawls. The Afghan Monarchs who were fond of this stuff long 
before the subjugation of Kashmir directed their Governors to pay a portion of the state 
revenue in shawl goods. They sent a large quantity of the fabric to Afghanistan where it was 
re-exported to various countries at fabulous prices.
28
 The chief contribution of the Afghans 
was that they developed shawl trade with Europe which had a great economic significance 
for this industry. 
                                                 
22
 Fazl, Abul, Ain-i-Akbari, 3 volumes English (Tr), Of vol, I by Blochmann and the two by H.S Jarret which 
were further revised by Jadu Nath Sarkar, 1974, Oriental Publisher, Delhi, pp.78-79. 
23
 Ibid. 
24
 Ibid. 
25
 Hussnain, Fida.Mohamamd, op.cit, p.171. 
26
 Bernier, François, op.cit, pp.401-3. 
27
 Kashmir had a taste of Afghan rule for a brief span of sixty six years 1753-1819, following the weakening of 
the authority of the Mughal Governors. When Ahmad Shah Abdali, after his victorious campaign to Delhi, was 
back in Lahore. Two influential leaders of Kashmir approached him for the end of Mughal rule and he gladly 
accepted their invitation in 1753.Bamzai, P.N.K, op.cit, p.99. 
28
 Hugel, Baron Charles, Travels in Kashmir and Punjab, First Published 1845, (Re-print), 
Gulshan Publishers, Srinagar.p.11. 
Besides, the Indian sub-continent shawls exported to Armenia, Central Asia, Afghanistan and 
Russia at the time of Moorcroft‟s visit (1823).29 The trade was mostly in the hands of the 
merchants from Turkey, Armenia, Persia, and Afghanistan. At the time of Moorcroft much of 
the shawl trade was carried with Russia through Turkistan where shawls were in considerable 
demand.
30
 Persia was another important country which exercised considerable demand of 
Kashmir shawls.
31
 While visiting Persia Mohan Lal Kashmiri found the ruler of Persia 
desirous to conquer Kashmir simply because he was overwhelmed by the gracious art of its 
embroidered shawls.
32
Andelphinstone, says “the king of Persia forbade the use of Kashmir 
shawls with a view to promote the shawl industry of his own country”33. 
 In 1796 A.D. during the time of Abdullah Khan, an Afghan Governor of Kashmir, a blind 
man, named Sayid Yahaya, had come from Baghdad as a visitor to Kashmir, and when he 
took leave from Abdullah Khan to return, the latter gave a present of orange-coloured shawl. 
The Sayid, having gone to Egypt gave it as a present to its Khedive
34
 there. Soon after, 
Napoleon Bonaparte came to Egypt with his famous fleet with the object of harassing the 
English in India, but he was smashed up by Nelson on the Nile. The Khedive gave him this 
shawl as a present. Napoleon sent it to France and it attracted the fashionable people there. 
French traders soon came to Kashmir to indulge in the trading activities of shawl and 
exported shawls of various designs to France.
35
 
Although shawl trade with Europe dates back to late 18
th
 century but in 19
th
 century it 
increased to a large extent. The shawl industry reached its peak both qualitatively and 
quantitatively during the early period of the Sikh rule.
36
 The total value of the shawl 
production reached thirty-five lakhs of rupees in the year 1822-23.
37
 But in 1831, A.D, a 
terrible famine visited the land during the time of Col. Mehan Singh which gave a severe 
blow to its manufacture and trade. But when Maharaja Gulab Singh became the ruler of 
                                                 
29
 Moorcraft, William and Trebeck, George, Travels in Hindustan Himalayan Provinces of „Hindustan and 
Punjab‟ in Ladakh and Kashmir, in Peshawar, Kabul, kunduz and Bokhara, 1971, Sagar Publications New 
Delhi, p103-5. 
30
 Ibid. 
31
 Ahmad, Nazir, op.cit, p.34. 
32
 Maskiell, Michelle, Journal of World History, University of Hawai Press, vol, 13, no, 1 (spring, 2002), pp, 27-
65). 
33
 Ibid. 
34
 King or leader. 
35
 Koul, Pandit Anand, op.cit. p.49. 
36
 After Afghans, Kashmir came under the control of Ranjit Singh (Sikh rule) in 1819. According to Moorcroft, 
it seems that the general lot of the city population did not improve under the Sikhs.(ibid) 
37
 Ibid. 
Kashmir in1846 A.D, the shawl trade began to revive and there commenced one of its 
glorious epochs. The shawl industry accounted for rupees seven lakhs per annum from 1846-
69, to the state exchequer.
38
 
One of the most important developments of the shawl trade was the unprecedented demand 
that it received in the European markets at least upto 1870, A.D. The following figures will 
show the increasing importance of Kashmir shawl trade with Europe.
39
 
Year Value of Exports (Rs) 
1851 17,1709 
1853 21,5659 
1857 29,0640 
1859 31,0027 
1861 35,1093 
1862 45,9041 
Source: Bates, C. E., A Gazetteer of Kashmir, Kishtwar, Badrawar, Jammu, Noashera, Punch and the Valley of Kishan 
Ganga, 1980, Light and Life Publishers, New-Delhi, p. 59-60. 
According to Young Husband: „from 1862-1870, the export of shawls averaged 25 to 28 
lakhs of rupees per annum, or over a quarter of a million sterling, and when the trade was at 
its zenith 25,000 to 28,000 persons were engaged in its manufacturing.
40
 
As mentioned earlier the Kashmiri shawl had got introduced to French market much earlier, 
it was as a result of this trade that later on gave actual boost to the shawl industry of Kashmir. 
In France, Kashmiri shawls had become a fashion of the day after Napoleon Bonaparte 
presented a Kashmiri shawl to his beloved Empress Josephine.
41
 France, where the craze for 
shawls had spread like a wild fire,
42
 determined to emulate Josephine Bonaparte, the future 
Empress, fashionable women had to have at least one shawl, and preferably several, as an 
accessory for their many gowns.
43
According to john Irwin the advolrem duty of 25% was 
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 Saif-ud-din, Dairy, vol.iii, f.4, dated January 1, 1850. 
39
 This table has been prepared by the author after consulting Bates, C. E., A Gazetteer of Kashmir, Kishtwar, 
Badrawar, Jammu, Noashera, Punch and the Valley of Kishan Ganga, 1980, Light and Life Publishers, New-
Delhi, p. 59-60. 
40
 Younghusband, Francis, Kashmir, 1996, Gulshan Publishers, Srinagar, p212. 
41
 Hussnain, F M, Heritage of Kashmir, 2008, (Ed), Gulshan Publishers, p.171. 
42
 Rizvi, Janet with Ahmad, Monisha, Pashmina, The Kashmir Shawl and Beyond, 2009, Gulshan Publishers, 
Srinagar, p.228. 
43
 Ames, Frank, The Kashmir Shawl and its Indo- French Influence, 1986, England, pp20-26. 
charged on each shawl and its assessment and collection were framed out to corrupt body of 
officials whose illegal exactions were said to have amounted to further 25% of the value.
44
 In 
spite of the heavy custom duties, the shawl industry progressed and thrived as a result of 
enormous export demand from France and other European countries.
45
 Shawl has become a 
sign of prestige and an article of distinction in well to do families of Europe and in Kings and 
Queens, the Princess and Princesses of both East and West had developed interest to have it. 
This amounted simply to the high cost for the Kashmiri shawls, even a single piece of shawl 
was sold even at a fabulous price of Rs.12,500 in those days.
46
 
On the other side, we find this love for shawls prompted the French merchants to travel the 
valley for trading purposes. It had a significant impact on the shawl industry. The French too 
made attempts to produce inexpensive copies of Kashmir shawls. For this, they got full 
encouragement from their government. This is supported by the fact that Napoleon 
Bonaparte imported special goats from Central Asia to introduce their breed in France.
47
 
Failure of this attempt, was largely due to climatic conditions, however, resulted in inducing 
the French industrialists to send their merchants to Kashmir to buy inferior shawls.
48
 By 
ripping up these shawls, the French obtained pashm or pashmina out of which they made 
best shawls with the help of advanced production techniques. Being cheaper than those of 
Kashmir, these shawls became popular enough to dominate the International market
49
 
leading the European customers to the conclusion that they could spend one hundred pounds 
much more profitably on tweeds, broad cloths, somber suits and similar other items than  
one colourful Kashmir shawl.
50
 
The French competition exercised a devastating influence on the Kashmir industry,
51
 
resulting in the replacement of conic design by flower banquets and garlands with the 
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imitation of the beautiful European flowers, whose colours had the appearance on a 
painting.
52
 For the French shawls, designs were made by the celebrated artists, especially like 
Isabey. Twelve such designs were presented to Queen Marie Louis in 1812, who accepted 
these as substitutes for Kashmir shawls. The whole French society followed suit, making 
Kashmir fabric to lose its foothold in the market.
53
 As a consequence of too much of foreign 
interference in the preparation of patterns and designs, the peculiarity of Kashmir fabric was 
completely rubbed out.
54
 No wonder, shawl was ultimately squeezed out of the field. For this, 
the French merchants were mainly responsible who sent their agents to Kashmir to prevail 
over the indigenous designed deprive the fabric of its classical excellence.
55
 
Every increasing foreign competition, stimulated by the intensification or revolution in 
industry that occurred in Europe during the late 18
th
 and 19
th
 century, not only caused a 
considerable fall in the prices of machine made goods but also changed the entire concept of 
fashion, making the handmade shawl of Kashmir entirely unfashionable, thus paving way for 
its disappearance.
56
 The Europeans preferred broad cloths to the exquisite shawl of Kashmir 
thinking that the costly girdle was an „Object Deluxe‟, quite uncalled for.57 Similarly, the 
European ladies regarded shawls as outdated, not in keeping with their tastes. There was thus 
hardly anyone who would pay for the Kashmir product because, from being pride of every 
girl at her marriage and coming of age, the shawl was relegated to the grandmother 
wardrobe.
58
 
The Industrial Revolution could not remain confined only to Europe, but had its effects on 
other parts of world as well, Kashmir being no exception to it. The British expansionism 
inflicted a bitter blow on the prodigious courts and harems, deprived the Kashmir shawl of 
the patronage hitherto enjoyed by it.
59
 To quote R. Palme Dutt: 
But once the Industrial Revolution”, “had been achieved in England with the aid of 
plunder of India, the new task to find adequate outlets for the flood of manufactured 
goods. This necessitated a revolution in the economic system, from the principles of 
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mercantile capitalism to the principles of free trade capitalism. And, this in turn involved 
a corresponding complete change in the methods of the colonial system. The new needs 
required the creation of a free market in India in place of the previous monopoly. It 
became necessary to transform India from an exporter of cotton goods to the whole world 
into an importer of cotton goods. 
The year 1850 saw the beginning of the artistic decline in the shawl industry
60
, because the 
collapse of genuine design was followed by the design of synthetic dyes in place of vegetable 
dyes.
61
 Employment of synthetic dye-stuff according to one observer brought about almost 
total decline in the peculiarity. With the beginning of the second decade of the 19
th
 century, 
when the production of shawl was stimulated to cater to the demand of Europe, merchants 
began exporting second hand shawls,
62
 bought at cheaper rates. These woven shawls were 
passed off to eager customers at prices fixed for new ones.
63
 Although these unfair tactics of 
business remained unsuspected initially but in the long run they earned a bad name for the 
industry,
64
 bringing the whole trade to a standstill. As we have seen, this second hand shawl 
business was bountifully encouraged by the French merchants who imported woven shawls 
for the purpose of obtaining pashm or pashmina.  
This intervention of French made Kashmir shawls out of fashion and classic excellence with 
passing years. Even at the time of the Franco-Prussian war of 1870-71, shawl worth of 
130,000 were exported annually from Kashmir; of this amount about 9 lakhs found their way 
to France and the rest was supplied to other Europeans countries. In-fact France was the 
major consumer of this pride product of Kashmir, as is evident from the following table: 
Country Percentage (%) 
France 80% 
U.S.A 10% 
Italy 5% 
Russia 2% 
U.K 1% 
Germany 1% 
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Thus we find that the whole shawl trade was monopolized by the French traders, as the 
French agents exported the shawls directly to French market; the remainder was exported 
through native bankers and sold at the London auction sales, again the buyers being nearly all 
French.
65
 Thus from the above discussion it becomes crystal clear that Kashmiri shawl was 
entirely linked with the European market. Thus any change in Europe had its direct impact on 
its trade. 
 It has been seen during the same time Europe witnessed some drastic changes that not only 
left their impact on Europe but on the whole world. The foundation of the German Empire 
was the most important event in the European history during 19
th
 century.
66
 The result of the 
unification was creation of German empire that enabled Prussia to control all the German 
states and European politics as well.
67
 The birth of Germany created an entirely new centre of 
gravity in international affairs and represents as complete a break with the Europe (1815-71) 
as that Era represents a break with the ancient regime of Pre-French revolutionary days.
68
 
The most pressing European problems of the period 1871-1914, was that of adjusting the old 
European systems to the new Germany.
69
 According to Marriott, “for more than two hundred 
years Paris had been the capital of continental Europe, Europe has lost a Mistress and gained 
a Master. Now the Master‟s home was in Berlin.70 
It has been seen that the Austro-Prussian war of 1866, was the essential and critical one of the 
trail in which Prussia was engaged
71
, and it was the result of that war that  the vital 
foundation of her subsequent power was laid
72
. After four years there was another war in 
which Prussia was engaged and it was, Franco- Prussian war of 1870-71, which was 
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important enough to the future history of Europe
73
as well as to Kashmir,
74
, as shawl trade 
was at its peak with France by that time. 
 Fundamentally, the cause of the Franco-Prussian conflict was the deep rivalry between the 
two countries which had revealed it in 1866
75
. There were bitter memories left by the first 
Napoleon; and there was the long historical grudge demanding satisfaction against Gallic 
neighbor who had kept Germany weak and divided for her own aggrandizement.
76
 France 
had long enough withheld from Germany her national right to development, and asserted 
outrageous and intolerable claim to interference.
77
 The startling growth of Prussian power 
and the unexpected demonstration of her strength had given to Europe and more especially to 
France, an unmistakable challenge.
78
 
 Prussia‟s victory was a menace to French international prestige, possibly to her national 
security. It was felt, says the Historian M.de la Gorce, “that in the ground of old Europe 
something had been broken
79. Like the Athenians after Philip of Macedon‟s conquest of 
Elatea, they had no dead to keep, yet they divined by instinct the loss of their pre-eminence; 
without having fought, they were oppressed by the sensation of defeat.” It was France, cried 
theirs, “who was defeated at Sadowa.”80 
In July 1870, the French Emperor, who did not agree with the accession of a Prussian Prince 
to the vacant throne of Spain
81
, obtained satisfaction with the withdrawal of the pretender 
Leopold of Hohenzollern
82
. But Napoleon III wanted more: he wished the Prussia sign an 
agreement for the future; in order to definitively give up the Spanish throne. This impossible 
situation provoked six wars, from 1521 to 1559: six other wars from 1635 to 1748. Needless 
to say, the France valued the tranquility of the Pyrenees area
83
. 
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In „Ems‟ the ambassador of France was received by the King of Prussia. On the other hand, 
German newspaper was manipulated by the Royal Chancellor Bismark
84
. Who in favour of 
war, rejected the French proposal which was rejected by the king William the first of 
Hohenzollern. The „Ems Telegram,‟ which Bismarck issued in abbreviated form, was meant 
to provoke France. This was unnecessary. The French government was bent upon war and 
seized the nearest excuse.
85
 The chamber of Deputies pronounced itself in favour of war with 
the majority of 425 votes against 10
86
. On 19
th
 July 1870, the French Emperor declared war 
to Prussian kingdom Napoleon III lead the Army.
87
 France weakened by its preceding wars 
(Crimea, Italy, Mexico) had an army of hardly two hundred thousand men on frontier against 
five hundred thousand men of Germany.
88
 Without any obstacle on their way, the German 
army invaded the region of champagne and finally reached Paris
89
.  
It was because of this war France lost nearly 17000 „communes‟90, whole Alsace and part of 
Lorraine. It represented the loss of 1600,000 men: moreover, under the terms of the Treaty of 
Frankfurt,
91
 France had to pay an indemnity of 5 billion gold francs plus the interests of 567 
million francs
92
 to the German winner. To guarantee that payment, the enemy stationed 
troops and occupied some French departments for two years. During this period the French 
army got the right to station in the Loire. France cried over 138, 000 killed people, prestige in 
the world and on her economy, which shattered completely by this war.
93
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This war had come with misfortunes not only for people of France, or shattered its economy 
completely, but also had a deep impact upon the social and economic conditions of the 
people of a small state (princely state) situated quite far away from the her viz, Kashmir, as 
France alone accounted for the 80%
94
 of shawl exports from Kashmir by that time. 
The impact of this war had its adverse effect on the Kashmiri shawl as is evident from the 
fact that there remained only 5,148 shawl bafs against 28,000 as per the Census Report of 
1891.
95
 Out of these some 800 to 900 are estimated by Lawrence to have shifted to the 
weaving of carpet,
96
 (the industry that had emerged in Kashmir because of the British 
patronage). The subsequent years witnessed the number reduced sharply to 148 only.
97
 
According to Lawrence, after this war there was no one in France who could now aspire for a 
„Kashmir Shawl‟, as he was told by an eye witness of “the intense excitement and interest 
with which Kashmir shawl weavers watched the fate of France in that great struggle, bursting 
into tears and loud lamentations when the news of Germany‟s victories reached them” 
dashing all their hopes to ground. To further substantiate this argument to quote, Biscoe, the 
shawl trade suffered a severe blow “was practically brought to end by the Franco-Prussian 
war of 1870”.98 Most of the shawls were exported to France, so that when the Germany 
demanded so great a war indemnity the French had no spare cash with which to purchase 
Kashmir shawls.
99
 
The Kashmir government did utmost to revive the industry and approached the British 
government in India for help, substantiated by C.E Bates,„the outbreak of the Franco-
Prussian War in 1870, which depressed the European demand for Kashmiri shawls, but the 
Maharaja of Jammu and Kashmir greatly increased his own shawl purchases to shore up 
demand in the short run.
100
 However, the original decline in the production of woven shawl 
patterns had started a century earlier. But nothing was achieved because nobody was 
prepared to spend lavishly for the Kashmir shawls particularly when very cheap and 
fashionable machine-made shawls were available everywhere. Even the United States 
expressed its helplessness to purchase Kashmir shawls. The coming of some Europeans to 
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Srinagar and their steady intrusion in its economy by investing large capital in the carpet 
industry also made the revival of the shawl impossible. 
The jolt of war was still fresh when the worst famine that followed in 1878-1879 completely 
ruined the industry.
101
 A good number of the shawl bafs escaped to Punjab, Lahore, Amritsar, 
and Ludhiana
102
 in an attempt to save themselves from the horrors of famine.
103
 Lawrence 
writes that “in the city the unfortunate shawl weavers were the chief victims of the 
famine.”104 They are said to have „died like flies‟. Most of the survivors, having hands so 
refined and delicately adjusted to the technique of shawl weaving that they were useless for 
most other occupations, subsequently died in destitution.
105
 While as, few of them succeeded 
in getting the passes by bribing the guards,
106
 Despite the Rahdari
107
 system, under which the 
Government had stationed troopers at the barriers to prevent the migration of the people, 
settled down at Amritsar, Ludhiana, Sheikhmohalla, Noorpur and Rampur
108
 to earn their 
livelihood by manufacturing shawls, offering thereby severe competition to the Kashmir 
fabric. They got ample patronage of the East India Company
109
 and thus attracted foreign 
customers. The French and the European merchants, who had hitherto bought shawls from 
Kashmir, now went to Amritsar and other places of Punjab to get shawls at more favorable 
rates.
110
 Thus Punjab proved a great competitor, inflicting a rigorous blow to the famed 
Kashmir shawls. Although made from inferior wool, the Punjab shawls were sold under the 
name of genuine Kashmir shawls.
111
 Unfortunately, State Trade Reports are silent from 1870- 
1898. It is only through the Ladakh Trade Reports which provide us little bit knowledge 
about the shawl trade of Kashmir with Russia after this war. From the years 1886 to 1893, the 
export value of shawls will be clear from the following table: 
Year Value in rupees (Rs) 
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1886-87 12,10012 
1887-88 12,68500 
1888-89 6,07510 
1889-90 7,08300 
1890-91 1,96250 
1891-92 85,250 
1892-93 2,19275 
Source: Lawrence, valley of Kashmir, p.388. 
In 1892-93, the export of shawls amounted only to Rs. 219275 from Rs.1210012 in 1886-87, 
and the number of shawl weavers dwindled from 28000 to 5148 in 1891.
112
 In 1901, there 
were in all 5,037, shawl weavers in the Srinagar city.
113
 They were not enumerated separately 
from the other workers at the subsequent Census. In 1911, there were, however, five shawl 
weaving factories which employed twenty or more weavers each and the total number of 
weavers working in these factories was 148.
114
 The number of the factories and the weavers 
rose to 6 and 173 respectively in 1921. During same year, the number of such shawl weaving 
factories as employed 10 or more weavers each was 24, with a total number of 417 weavers 
working in them.
115
 The condition of shawl weavers was pitiable. As is clear from the 
observation of Sir Richard temple, who wrote in 1887; they form “a miserable badly paid, 
badly nourished and badly housed and therefore physically and morally wretched.”116 Twelve 
years later also, a shawl weaver was described as “a sickly weak-kneed creature, usually 
involved in debt, and earning a miserable pittance daily” if some of the ladies using these 
shawls” could behold the half-starved emaciated creatures who weave them,” remarked Maj. 
Gen. Macintyre 1899, the shawls “would not rest so lightly on their shoulders.”117 The 
collapse of this industry, forced most of the shawl bafs took to other professions like carpet 
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weaving, sawing, boating and agriculture while others began weaving Alwand (plain 
pashmina), Dussas and Ruffle shawls mainly for the Indian and the Persian market.
118
 
Thus from the above discussion it becomes quite clear that before the Franco-Prussian  
war(1870-71), there was unprecedented demand of shawl from the different countries and it 
accounted to an average of Rs.28 lakhs of revenue to the state exchequer during the Dogra 
period in 1870. Pertinently, Franco-Prussian war and the subsequent developments had left 
the state of shawl in the valley towards a declining trend as evident from the below given 
figures of trade by comparing the value and market of shawl industry of Kashmir before and 
after the Franco -Prussian war:  
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From the above discussion a clear picture about the shawl industry of Kashmir through 
different periods becomes clear. The decline in this world famous craft industry though 
subjected to various factors, both internal as well as external. We see the entry of French 
traders in this industry initially gave it a boost but simultaneously resulted in its decline as 
well. Whatever little was left by the Industrial Revolution was given a final blow by the 
Franco-Prussian war. 
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Chapter-2 
Russophobia and the Snapping of Ties with Central Asia and China 
Kashmir had been the meeting place of the three Greatest Empires
119
 of the East- the 
British, the Russians and the Chinese.
120
 It was her strategic location which helped her 
in developing its trade relations with China,
121
 Central-Asia, Tibet,
122
 Yarkand, 
Kashgar and Russia
123
 etc and it was carried on by the Treaty Highway Road. This road 
gave a unique commercial importance to the state which was recognized by the 
Government of India. The road connected the British India with Yarkand by the 
Karakoram pass
124
 and formed an important trade route between India and Central 
Asia. The Genesis of this branch of trade lay in a Treaty(1842)
125
 signed between the 
Government of Tibet and Ladakh, represented by Raja Gulab Singh. Sometimes before 
the latter was conquered by the Sikhs in 1834. Kashmir assumed considerable 
significance as an enterpot of transit trade owing to its geographical contiguities with 
Central Asia and its linkage with the “Old Silk Route”.126 The passes leading to the 
Central Asian plains through the Kabul valley also formed important lines of 
communication with Kashmir. The road from the valley followed closely the course of 
the Jehlum and after crossing the Urusha (Hazara) District, joined the caravan route 
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West Asian Studies, University of Karachi, Pakistan.pp.15-25), see also Bamzai,  P. N. K, Kashmir and Central 
Asia, 1980, Light and Life publishers, New Delhi, p.23. 
from India.
127
 It was over this route, which makes the “Western Gate of Kashmir” that 
Hieun Tsiang and Ou‟kung travelled to reach the valley.128  It would not be out of place 
to mention that the trade routes which passed through Kashmir territory via Srinagar-
Leh-Yarkand- Kashgar-Kokand
129
 were preferred by traders in as much as these were 
devoid of political turmoil and banditry as compared to the equally famous routes via 
Bukhara-Afghanistan-Punjab. It is to be pointed out that all these channels of trade 
routes were important for conducting trade with Central Asia until the discovery of Sea 
routes.
130
 As these were the only links of joining Kashmir to the rest of the world 
especially to these areas. These routes acted as lifeline for the Kashmiri‟s trade with 
outside world which shall be discussed in the proceeding pages of this chapter. 
No doubt the External trade of Kashmir was largely carried through the aforementioned trade 
route network, but, owing to various political and other reasons the road from Srinagar to 
distant Yarkand and Lhasa was often blocked by snow resulting in the severance of the life-
lines of commerce though temporarily. However, the demand of Kashmiri products was so 
strong and intimate that the merchants took roundabout and difficult tracks to reach Tibet or 
Central Asia.
131
 
                                                 
127
 Bamzai, P.N.K, op.cit, p.23. 
128
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 Leh was starting point of the trade route to Tibet. It passes through Roudok at which place the Tibetan 
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(reprint, 1974, New Delhi), p.434. 
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 With the discovery of new routes through waters some of the over land routes lost their pre-eminent 
importance and received a setback, but did not materially affect the commerce between Northern India and great 
plains of Central Asia due to the fact that both these region were far from the sea. (ibid). 
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 Bernier Francois, Travels in the Mughal Empire (1656-68),1914, edited by Constable and Revised by Smith, 
V. A., Oxford Publications, London, p.427. 
It is important to mention here that since the nature (composition) of Kashmir‟s External 
trade was largely determined by volume-value ratio (as these were snow bound areas so 
products which were less in weight, but high in demand were preferred by merchants to carry 
on these routes) of the commodities, therefore, Kashmir shawl became a preferable item of 
this trade. Needless to say, that the Kashmiri shawl becoming the fashion of the day at the 
Mughal court, the demand for Kashmiri shawl increased manifold. It was perhaps the high 
profitability of the shawl business that the traders took a circuitous route to import raw wool 
for this industry from Tibet. In this regard Bernier, writes, since the eruption of Shajhan into 
little Tibet”,  
“The king of the latter place not only interdicted the passage of the caravans, but 
forbade any person from Kashmir to enter his dominion”.132 
From Kashmir, traders went to Patna, thence to Nepal
133
 and finally to Lhasa
134
. During the 
Afghan (1753-1819) and the Sikh period (1819-1846) trade continued to be conducted on the 
same routes with Central Asia and Chinese territories. It was in the mid-nineteenth century 
that the British interest in Central Asian trade especially with Eastern Turkistan grew 
considerably. Quite akin to what happened elsewhere in the Indian Sub-Continent, the trade 
interests of the British motivated them to intervene in the Kashmir affairs. 
With no consideration to the provisions of the Treaty of Amritsar
135
 through which the British 
had handed over the state of the Jammu and Kashmir in the independent possession of 
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 From Lhasa there was a trade route to Sinning fu on the Chinese frontier, North-east to Khosai and the 
Charing Nor. The Lhasa trade though very remunerative was also a hazardous tiresome business.” Even part 
from the dangers of warfare and banditry, the physical discomforts likely to be met on the road were forbidding 
and the distances to be traversed immense. Transport depended upon beasts of burden which were slower than 
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Bacterian camel in colder climates, the yak and the Hainag( a cross between a bull-yak and a domestic cow).” 
At high altitudes, carts drawn by horses, oxen and camels lost their lives on the way and many of those who 
landed in Lhasa preferred to settle there permanently, never to return home. And if there were some to withstand 
the return journey as well, they had earned enough to be able to spend the rest of their life in ease and opulence. 
Hence the Kashmir saying” 
Yusgav lass uh zahnaav 
              Av ai tas nah zah wav 
            He who went to lhasa (Tibet) never returned, 
            If he did come back then he was a rich man forever. (Bamzai, P.N.K, op.cit, p.28). 
135
 Article „1‟of the Treaty of Amritsar concluded on- The British Government transfers and makes over, 
forever, in Independent possession, to Maharaja Gulab Singh, and male heirs of his body, all  the hilly or 
mountainous country, with its dependencies situated to the Eastward of the river Indus, and westward of the 
river Ravi, including Chamba and excluding Lahul, being part of the territory ceded to the British Government 
by the Lahore state, according to the provisions of Article „4‟ of the treaty of Lahore, dated 9 th march, 1846. 
Foreign, Sec, No7, 4
th
 Mar.1846, Secret Dispatch to Secretary of State, Kapur, M L, Kashmir Sold  and 
Maharaja Gulab Singh
136
 in 1846, the British intervened in the internal affairs of Kashmir 
with the primary objective of promoting their trade relations with some of the Central Asian 
countries. In-fact the very purpose of the British seems to have been primarily to seek strong 
position in Northern India as would put them in possession of the key to the whole commerce 
of the Central Asia.
137
 It goes without saying that the British traders had undergone hardships 
on account of the restrictive commercial policy followed by the Maharaja of Kashmir. 
Maharaja of Kashmir not only framed the customs on the state borders, but also charged 
exorbitant duties on imports. At Leh, the State Agent was said to oppress the traders and 
impose Transit Duties on goods passing in either direction.
138
 Even before the foundation of 
the state of Jammu and Kashmir, the British had made attempts to establish a lucrative trade 
in the region via Punjab and had entered into trade agreements with the rulers of the route 
area. 
                                                                                                                                                        
Snatched, 1968, Gee Eee Printing Press Jammu, p19 or  see -Tarikh-i Kashmir, (Translated), Molvi, Ibrahim 
Mohammad (Political Part), pp.566-67,for other provisions of the Treaty see appendix (A). 
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 Gulab Singh belonged to a Rajput family which like many other Rajputs had in the course of time been 
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became hostile to him and sought his destruction. An attack against him in Jammu failed, but he had to pay a 
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the British a sum of seventy –five lakhs of rupees. Ferguson, James. P, Kashmir an Historical 
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Singh(1792-1858) Founder of Kashmir,1989, Gulshan Publishers,p.126. 
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 Kashmir was basically a mountain locked country and access to it was not easy. Nevertheless, Kashmir has 
had commercial relations with distant different parts of the world at different stage of its history. However, the 
establishment of Muslim rule in 1339 A.D. marked the development of commercial relations with central Asian 
countries and it gave impetus to both the internal and external trade of Kashmir. the Mughal occupation of 
Kashmir in 1586 not only created favorable conditions for the improvement of trade with central Asia , but 
generally it gave fillip to the revival of Kashmir‟s trade with other neighbouring region. Even during the Afghan 
Rule in Kashmir, Kashmir‟ continued to remain an important trade enter pot between the Punjab and Central 
Asia,
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However, owing to certain International Developments
139
 especially the growing rivalry 
between Russia and Britain and the subsequent advance of Russia in Central Asia,
140
 the 
volume of trade between Kashmir and the Central Asian states declined considerably.
141
 It is 
pertinent to mention here that the Russian advance towards Central Asia was the part of the 
Russian policy to contain the British growing influence in Europe and derive benefits from 
the British Indian Empire.
142
 As both of these Imperial powers were struggling for the 
hegemony for trade as well as new areas to control. Kashmir that falls between these two 
powers had to suffer a lot on their account, as it acted buffer zone for both of them. Thus 
resulted into the stagnation of Kashmir‟s external trade, as the main trading routes of 
Kashmir got blocked due to the imperialistic designs of these two competing powers. But at 
the same time we find that both of these Imperial Powers were looking for an opportunity to 
establish trade link in these areas. Tsarist Russia even sent official missions to various parts 
of Central Asia, Punjab, Kashmir and so on to explore the possibilities of developing trade 
and ensuring safe transit of goods. It is to be mentioned here that Agha Mehdi
143
 was deputed 
to Ladakh and Kashmir for the same missions. With this object in view, the British Indian 
Government exerted a great deal of pressure on the Maharaja and his successors to 
entrust the control and upkeep the caravan route to Central Asia and Tibet to British 
officers.
144
 In this regard, many attempts were made in the 19
th
 century to capture and 
control that shall be discussed later. In-order to understand the impact of the Russian 
advance towards Central Asia and its impact on Kashmir‟s External Trade especially with 
China and Central Asia or what we call Russophobia
145
, it is important to highlight the Nature 
and Composition of Kashmir‟s External trade.  
Trade with Central Asia and China:  
The import and export trade between India and Central Asia or Tibet over the above 
mentioned routes was of varied nature, depending on law of supply and demand. But 
the chief articles of trade remained to a great extent unchanged for centuries. Saffron 
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and Kuth (Aromatic Costus) which are the natives of Kashmir, and the finished shawl 
goods were the chief articles of export, at times cotton goods also forming a good 
proportion.
146
 Shawl wool, Silk, Carpets, Drugs, Gold etc. were the chief articles of 
import. Other articles of import were Carpets, Blankets and Furs. Yarkandi carpets 
were in great demand in the cities of India. The Fur trade of Kashmir was to a great 
extent dependent upon the raw skins imported from Tibet and Sinkiang. Drugs like 
Kahruba, Mumira and Chobi Chin were also imported, as also gold and silver.
147
 
This intra-Asian overland exchange continued to compete successfully with European traders 
on some routes and for some goods in the 17
th
, 18
th
, and 19
th 
centuries. For example, the 
Central Asian trade which carried Kashmiri shawls to Russia continued well into the early as 
well as in the middle of the19
th 
century
148
. “Munshi Mohan Lal, one of the hosts of Indian‟s 
who enabled British explorers to travel inland, recorded in 1832, that the merchant Mulla 
Rahim Shah from Kabul took Rs. 17,000 worth of Kashmiri Shawls overland "to Bokhara 
and onwards to…Moscow, where he realized Rs.34,000 for his shawls.”149 Further we see 
that a shawl then manufactured by Mirza Ali Karkhandar fetched him as much as Rs. 
12,500. It is not therefore; wrong to say that this trade with Central Asia and Tibet was 
of a vital nature to the economy of Kashmir.
150
 
The chief article of import which directly affected the economic life of Kashmir from 
remote times as mentioned above was pashmina or raw wool for the manufacture of 
shawls.
151
 The Tibet-Baqals
152
 exchanged their raw-wool for manufactured shawl goods 
and sold them advantageously in various markets of Central Asia, wherefrom they were 
carried to Peking
153
 and other famous cities of Central Asia.
154
 To what extent this trade 
affected the economic life of the people of Kashmir can be readily gauged from the 
following statement:   
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 All Kashmir male and their wives were in the last century busy in amassing 
handsome fortunes in the shawl trade and the shawl merchants became so 
rich and luxurious as to put milk in place of water in their huqas.
155
 
Though the volume of Opium trade was higher than shawl, but the fact being that it was 
Kashmiri shawl that had remained in great demand throughout its history in these 
areas. Tea also remained in a great demand in Kashmir. Till late into the 19
th 
century 
article of import from China to Kashmir was tea in the form of bricks.
156
 It may be said 
that up-to nineteenth century China and Japan were the only tea producing countries 
and thus it was but natural that tea should have been imported into India via Leh in 
Kashmir.
157
 Although its use was not profuse till 1878, Chinese brick-tea coming from 
Tibet formed one of the chief articles of import. As late as 1920, when cheap Indian tea 
was imported via Jehlum valley road in trucks, 108 maunds of this commodity valued at 
Rs. 17,323 were imported from Tibet. E.F Knight who visited in 1891 says: 
In this ravine we met a caravan of Tibetans who were on their way from 
Lhasa to Kashmir with a number of horses laden with brick-tea. This tea is 
not very palatable to Europeans, but is in high estimation by the Kashmiris 
for it fetches two rupees or so a pound in the bazaar at Srinagar, whereas 
Tibetan tea can be purchased for a few annas or so a pound.
158
 
Leh conveniently situated as it was about half way between the markets of India and 
those of Central Asia, had become the terminus for the caravans from both regions.
159
 
Because the route which led from erstwhile Russian Turkistan, Kashgar and Yarkand 
were joined by the Khotan caravan and met in Leh by virtue of which Lhasa was 
connected with Ladakh by another trade route which skirted the northern slopes of Leh 
Himalayas.
160
 In the summer the traders
161
 generally started from the plains of the 
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161
 These traders in caravans carried their trading commodities on pack ponies and mules.(ibid) 
Punjab in Rawalpindi for Leh with Cotton goods, Tea, and other merchandise and it 
was timed that the convoy reached Leh in early autumn. Meanwhile the Central Asian 
traders after having set out from Lhasa, Khotan, Kashgar and Yarkand met the Indian 
caravans at Leh.
162
 Here the goods and produce of the South was exchanged for those of 
North. The merchants, who have been travelled for months along the difficult roads 
from either direction, meet here and dispose of their loads, to a great extent by 
barter
163
; and sold their gold, Silver, and Charas for the Orals, Cotton goods, Woolens 
and Tea of the Indian trades. Trading was to be allowed according to old established 
customs.
164
 But when Gulab Singh took over Ladakh
165
 and latter got Kashmir the 
trade between Northern India (geographically Kashmir falls in North India) and the 
plains of Central Asia received great fillip.
166
 
It is important to put it here that the commerce of Ladakh was yet not of any value as 
far as her local production was concerned. The Foreign Trade of the area was confined 
to five natural productions, such as Wool,
167
 Salt, Dry fruits (apricots), Borax and 
Sulphur. But its importance consisted mainly in its being the entre pot of International 
trade. The Central Asian merchandise were housed in Ladakh and then supplied to 
Indian and Kashmiri merchants. Likewise most of the Central Asian traders received 
Indian and Kashmiri trading commodities through the merchants of these countries 
stationed in Ladakh. Cunningham, who visited that territory, gives a detailed list of 
articles imported and exported to China via Ladakh
168:
 
Imports: 
Shawl-wool, Charas, Sliver, Felts, Tea, Russian Leather, Velvets, Coarse silk, Gold, 
Turquoises, Carpets from Khotan, Rewand-i-Chini, Coral Musk, Tobacco, Raisins and 
other Dry Fruits, Badam-i-Kitai, Mamira, Ponies and Salt. 
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Exports: 
Cotton, Chintzes, Silk, Shawls, Jamiwars, Brocades, Opium, Heron-Plumes, Turmeric 
and other Indian Spices. 
Repeated in 1860‟s and 1870‟s British estimate that shawls worth Rs.50,000 annually were 
still being exported from Kashmir through Ladakh to the "Chinese provinces."
169
 Both Asian 
and European merchants moved Sub continental shawls from their sites of production to their 
sites of consumption along distribution networks that evolved gradually from Asian-focused 
17
th
 routes to the bustling Colonial trade routes of the 19
th 
century.
170
  
Thus from the above discussion one gets a clear picture of flourishing trade that Kashmir 
enjoyed on account of its strategic as well as its passes and by-passes that acted as highways 
to connect Kashmir with outside world. However, the situation got reversed on account of the 
growing imperial designs of the 19
th
 century, as they changed the political geography of the 
world. Thus a small region like Kashmir had to suffer a lot, as it lose its strategic as well as, 
trading position on account of the growing Russian influence in Central Asia, with which it 
had enjoyed a long trade relation since times immemorial. 
Russian influence in Central Asia and impact on Kashmir Trade:- Times 
sometimes move fast than expected. It was in the second half of the Nineteenth century 
that Tsarist Russia and Britain found them-selves in the state of rivalry in Central Asia, 
they had conflicting interests in the Balkan region of Europe. Each country tried to 
check the others extension of power and influence in that direction.
171
 Russia had an 
alternate field to compensate her setbacks in the Balkan region, viz., Central Asia.
172
 In-
fact she had been advancing towards Central Asia since the beginning of 19
th
 century.
173
 
In this regard William Moorcroft had written a warning in 1822 that trade with Russia via 
Turkestan was increasing. It was in 1832, the British East India Company Board of Control 
had sent Burnes
174
 to Central Asia to investigate the possibility of British commerce to 
counter a possible Russian threat to India. It was during this period, according to C. Karpinski 
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“Russia imported more than two million rubles worth of Turkish and Kashmir shawls in 
1825-1826”.175 
On the other side, the British efforts to extend their Indian empire to the outskirts of 
Afghanistan also met with a rebuff. Their continued interference in the affairs of 
Afghanistan not only created difficulties for the Amirs
176
 but profoundly affected the 
colonial policies of England and Russia. Shah Shuja, (Amir of Afghanistan) supported 
by the British with cooperation of Ranjit Singh, made a bid to recapture the throne in 
1833. Although the enterprise failed, it resulted in exciting Russian jealousy of the 
British designs. The Russian envoy at Teheran instigated the Shah of Persia to attack 
Herat. In 1837 a Persian army besieged the city, but the appearance of the British 
troops on the southern coast of Persia compelled the Persians to withdraw from Herat 
in 1838.
177
  
In-fact long before the rise of the Sikh kingdom in the Punjab, British agents were 
active in Afghanistan, reconnoitering and gathering information for a military 
expedition which was planned to be sent there.
178
  The British had, in consonance with 
their forward policy planned to use Afghanistan as an advance base for their 
domination of the Khanates of Western Turkestan.
179
 Till Punjab was independent, the 
Central Asian advance of Russia was however, not taken very seriously by the British 
Government in India. The Second Anglo Afghan War (1878-1880), brought the Punjab 
under the domination of the British government, and Russia advanced rapidly towards 
Central Asia, making the government of India and Britain to devise a „Scientific Frontier‟180 
for India against Russian attack.
181
 The Russian move in the Central Asia was, therefore, 
considered dangerous to the security of the British in India.
182
 Because it was during 
this time that Kashmir, Punjab and Sindh (the Gateway to Central Asia and 
Afghanistan) came under the control of the British Empire. 
These moves of British in Central Asia affected the supply of shawl wool to valley. 
From1658-1872, there was decline in pashmina or pashm import. It was seen with the 
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beginning of the Afghan period (1753-1819), the import of pashmina had decreased 
considerably, annually amounting to 4000 maunds or 1000 horse-loads. While in the time of 
the Mughals, 6000 maunds or 1500 horse-loads were yearly imported in the valley. 
Evidently, this decrease of two thousand maunds or 33 percent speaks of the declining 
position of the industry. During the Sikh period, the imports further decreased, ranging from 
700 to 800 horse loads or approximately 3200 maunds.  George Clerck, Governor General‟s 
agent to North- west frontier province, has described this situation in these words: 
Cashmere is now exceedingly deteriorated „for want of wool which was 
abundantly supplied previously.
183
 
In the time of the Dogras the average import of wool amounted to nearly 300 maunds. The 
following table shows the gradual decrease of the shawl wool.
184
 
Year Maunds approximately 
1658 to 1753 6,000 
1753 to 1819 4,000 
1819 to 1847 3,200 
1867 to 1868 408 
1868 to 1869 707 
1869 to 1870 548 
1870 to 1872 300 
Source: Bates, C.E. A Gazetteer of Kashmir, Kishtwar, Badrawar, Jammu, Naoshera, Punch and the Valley of the Kishen 
Ganga, 1980, Light and Life Publishers, New Delhi, p89. 
As shown in the table, from 1658-1753, 6000 maunds of shawl wool were imported by state 
for the manufacturing of shawls. From 1753-1872, a declining trend was seen in the import 
of shawl wool, from 1752-1819, 4000 maunds were imported, it further reduced to 3200 
maunds in1819-47, in 1867-68, only 408 maunds of shawl wool was imported, from 1868-
69, a slight increase was seen from 408 maunds, it rose to707 maunds, but it fell again in 
1869-70 to 548 maunds. From 1870-72 only 300 maunds were imported to the valley for its 
shawls. 
The decrease in the imports was mainly due to 
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i. Epidemics amongst the shawl wool goats in Turfan, Khotan, Yarkand and   Kirghiz 
herds.
185
 
ii. The heavy taxes levied on import of pashmina.186 
iii. Sudden price rise of wool owing to its purchase by the British trading Company in 
India.
187
 
iv. Increasing demand for wool from Delhi, Lucknow, Amritsar, Ludhiana and 
Rampur.
188
 
v. Emergence of Nurpur, Simla and Hosharpur as new centers of pashmina Trade.  
vi. The beginning of the shawl wool trade by the British merchants stationed at   
Darjeeling.
189
 
vii. Impediment caused by the border conflicts between Kashmir and China on account of 
disturbed conditions in Sinkiang. 
viii. Last but not the least, tax exemption and other trade concessions granted to the 
Russians merchants by the Chinese government
.190
 
On the other side Russia also made all efforts to consolidate its position in Western 
Turkistan. The rivalry between these two powers reached to the extent that British 
goods could not find its market in Russian dominated areas, including goods from 
Kashmir. Consequently, there was an urgent need to strengthen the British defenses on 
the North West of India. And the strategic position of Kashmir in the defense of the 
North West frontiers gave it a great importance.
191
 “According to Wakefield: 
In its relation to our rule in India the position of this kingdom, its physical 
and other characters, have an importance which its extent and general 
barrenness would scarcely warrant, for it constitutes a formidable defense, 
A Rocky Bulwark to our Empire on its Northern Frontier, a natural 
obstacle against any foe proceeding that quarter.
192
 
By watching these happenings, The British government took effective steps in the 
consolidation of the „Scientific Frontier‟ of the Indian empire. They extended railway 
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lines up to Quetta and the Khyber passes. A policy of reconciliation with the Amir of 
Afghanistan was enunciated so as to secure safe North Western frontier. Having done 
this, they desired to seal two other doors from outside influence i.e. Gilgit and Leh.
193
 
The British primarily being the commercial people could not resist the lure of Central 
Asian trade.
194
 In January 1863, an agreement had been arrived at between Kashmir 
and Punjab regarding payment of duties on export and import of articles in Kashmir 
and Ladakh.
195
 Accordingly, import duties were reduced and the British decided to Re-
compensate the Maharaja. They discouraged him from imposing custom duties on 
merchandise from Central Asian countries. Accordingly, the matter was discussed with 
the Maharaja, who agreed to reduce Custom Duties on the condition that the loss 
suffered was to be paid by the British on fifty- fifty basis.
196
 Simultaneously, the British 
Officer had already been posted at Srinagar to represent the British Government in 
Kashmir. Now the Viceroy appointed an „Officer on Special Duty‟197 at Ladakh. In the 
beginning, the arrangements were made only for one year but later it was decided to 
continue it beyond 1867 and sent a British officer every year to Ladakh.
198
  
A part from the above discussed causes the other important causes that resulted into the 
decline of Kashmiri shawl was seen Kashmiri‟s, who have practically starved during the 
early period of the Dogra Rule, had faced with famine conditions by 1865, and the 
masses had hardly reconciled themselves to the Dogra Rule. This worsened the situation 
and people had to run towards the Punjab. The shawl workers had taken the lead in 
this respect when in 1847; they started their migration marches towards Lahore. A 
major portion of farmers and workers migrated towards the plain, between 1865 and 
1870.
199
 Another cause of decline of Kashmiri shawl was seen in the British drive for military 
and political dominance in the Subcontinent which reduced the large eighteenth-century 
Indo-Iranian market for Kashmiri shawls
200
 in two important ways. First, the British 
eliminated a number of Native States
201
 and curtailed the expenditures of many others, 
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thereby limiting the resources of the major consumption centers for Kashmiri shawls.
202
 
British economic pressures on the regimes of the Ottoman Empire and the Qajar Iranian court 
likewise diminished their demand for Kashmiri shawls and other luxury goods.
203
 In 1860‟s 
and 70‟s Russo-British imperial and commercial rivalry in Iran and the Russian conquest of 
Central Asia further disrupted the demand for Kashmiri shawls in both of these areas.
204
 The 
second way that the British constricted the Indo-Iranian markets for shawls was through the 
overall restructuring of trade which they had started to do after industrialization. By and 
large these policies of British continued in 19
th
 and 20
th
 century as well.  Following their 
trade policy, it was seen in 1867, that Dr. Calay was sent to Ladakh to make a 
comprehensive survey of the Central Asian trade with a view to examining the 
possibilities of capturing these markets for the British products. Accordingly, he made 
several suggestions regarding improving trade relations with Central Asian countries. 
His proposal was accepted by the Governor-General.
205
 Dr. Calay, the British trade 
agent at Leh took various steps to encourage the import of wool and pashmina into 
Kashmir. The Maharaja was asked to provide full details of import and export trade 
with Central Asia.
206
 At the same time, the British decided that all exports and imports 
to and from Central Asia would be checked, examined and weighed by the British trade 
agent.
207
 Thus, the British completely controlled all trade with Central Asia. These 
measures brought about a loss of Rs. fifteen lakhs to the Maharaja who made several 
representations about it to the Governor-General,
208
 but was paid no attention. 
The Governor of Punjab, time and again reminded the Maharaja to take prompt action. 
The conditions were favourable for the British to occupy Kashmir but the fear of an 
advancing Russian threat prevented them from taking this action.
209
 By 1870, Russia 
had nearly subjugated the whole of Central Asia.
210
 British, who had developed an 
active interest in the affairs of Central Asia, did not consider it advisable to do away 
with Maharaja‟s Government at this critical juncture. He was ready to serve their 
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interests with loyalty, though these interests were not in favour of Maharaja or for his 
Princely state. These Russian moves affected trade relations of British India with 
Afghanistan or Central Asia via Kashmir.
211
 Anglo-Russian economic rivalry in the 
region greatly fluctuated the trade of Afghanistan during the Abdur Rehman‟s reign 
(1860‟s). The increase in the consumption of Russian goods in Central Asia and 
Afghanistan alarmed the British authorities. The total volume of import and export 
trade carried by the migratory Pathans involved in Carvan trade in 1870‟s was roughly 
estimated to be 500,000 pounds sterling a year.
212
 
In order to ensure effective supervision over trade with Central Asia, they made the 
Maharaja to enter into Commercial relations with them. In 1870, a „Commercial 
Treaty‟ was concluded between the British Government and the Maharaja with the 
aim,‟ to afford greater facilities for the development and security of trade with Eastern 
Turkistan‟. It was agreed upon that:213 
i. Officers of the British government will be appointed to survey the trade routes 
from the British frontier of Lahoul to the territories of the ruler of Yarkand, 
including the route via Chang Chenmo valley; 
ii. The route best suited for the development of trade with eastern Turkistan shall 
be declared by the Maharaja to be a free Highway in perpetuity and all times for 
all travelers and traders; 
iii. For supervision and maintenance of the road and for settlement of disputes, two 
commissioners shall be appointed, one by the British government, and other by 
the Maharaja; 
iv. The Maharaja agrees not to levy transit duty whatever on this free highway on 
goods from Eastern to India and vice versa. 
These above provisions show that agreement which had arrived between the Maharaja 
and British by which it was decided that all merchandise going to Central Asia would be 
examined and sealed by the British trade commissioners at Calcutta, Bombay, Amritsar 
and Leh.
214
 Under this Commercial Treaty
215
 British were empowered to appoint a 
Joint Commissioner in Leh to look after the interests of traders and to maintain the 
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road in a good order.
216
 Moreover all goods destined for Central Asia were exempted 
from the payment of any toll or duty. Slowly and steadily, the traders of the state began 
to realize the advantage of importing the foreign made goods direct from abroad 
instead of the Indian markets, with the result that this part of the trade called the 
“Trade in Bond” or “Bond Trade” gradually developed and expanded.217 The caravans 
had been subjected to frequent raids from the Kunjutis, the inhabitants of Hunza and 
Nagar, and consequently the British sent a punitive expedition against them in 1891 
when they were finally subjugated. The cumulative result of these measures was that the 
Central Asian trade flourished.
218
 In order to have regular watch on the Leh region, the 
Foreign Secretary agreed with the Punjab Report of 29
th 
January, 1873, on the 
Maharaja‟s alleged correspondence with Russia. Yet he asserted that as “such rumors 
have been afloat for some years now and coupled with the negotiations, which the 
Yarkand envoy says have been going on between Kashmir and Yarkand, they point to 
the necessity of having a Permanent Resident,
219
 and the very best man we can get, in 
Kashmir. Imperial interests in that quarter are of such vast importance that we cannot 
go longer in the dark as to what we takes place beyond the Kashmir Frontier”.220 In this 
regard Lord Mayo agreed with his Foreign Secretary:  according to him “the 
appointment…..is one of great and increasing importance. If properly filled, the 
advantage to Government both in respect to the control the political doings of Kashmir 
and the information to be obtained from Central Asia will be very great.
221
 
The another important Gate was the Gilgit,
222
 in order to be well informed of the 
Russian moves, the British found it necessary to establish a „Regular Secret Service 
Agency‟ at Gilgit.223 Accordingly, Biddulph224 passed through Hunza in1876.225 He was 
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directed to „make all the possible endeavors to collect and to enable the British 
Government to obtain early authentic information of the course of events in the 
adjacent Countries situated on the frontiers of Kashmir and submit an account of the 
places, the capacity of the neighbouring localities, with connected particulars
226
 thus 
Kashmir served as a barrier, if need be, against Russia. The British had to pursue a 
policy Favourable to their Imperial interests.
227
 As early as 1846, Lord Harding had 
raised the corps known as „Guide Corps‟ to be posted as spies in the Borderland. The 
British Government decided to keep their men in all sensitive areas.
228
 
But unfortunately, it led to the total elimination of Kashmiris from this trade which 
they had been carrying on for centuries.
229
 Through the direct assistance and patronage 
extended to traders of Hoshiarpur and Amritsar,
230
 the British commercial interests in 
the Central Asian provinces increased to a great extent. Moreover, there was a 
revolutionary change in the kind of merchandise exported to Central Asia.
231
 In this 
direction it will be important to mention that: 
Inspite of the difficulties of the passes, year after the year the caravans 
toiled to and fro, carrying to Yarkand the products of Manchester looms 
and Bradford Woolen mills, spices and sugar from Java, while in return 
they brought felts and hemp-drugs, silk and carpets from Khotan and 
substantial balance in Gold-dust and silver to fill the gaily painted coffers of 
fat Banias of Amritsar and Hoshiarpur.
232
 
A study of the Annual Ladakh Trade Reports for the period 1867 to 1920 shows that the 
export of Kashmir shawls from Kashmir to Central Asia via Leh-Yarkand trade route 
became insignificant in quantitative terms after 1877, when the Chinese reoccupied 
Eastern Turkestan. Evidently shawls of Kashmir, which were used as turbans by 
Andijanis
233
 and Kokandis,
234
 were in demand in Kashgar during the rule of Yakub Beg. 
A part of such shawl goods also reached Russian Central Asia from Kashgar. But such 
trade appears to have dwindled to nil after the extermination of Khoja rule in Eastern 
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Turkestan. This is borne out by the figure quoted in the Annual Ladakh Trade Reports 
for the respective years, which are reproduced below.
235
 
YEAR VALUE IN RUPEES(Rs) 
1867 3,416 
1868 800 
1869 1,800 
1870 24,100 
1871 44,354 
1872 5,200 
1873 2,400 
1874 6,140 
1875 - 
1876 4,900 
1877 10,700 
1878 650 
1879 - 
1880 680 
1881 - 
1882 - 
1883 1,275 
Source:  Ladakh Trade Reports for Year 1867-1883. 
On the other side, Russians also took a number of measures in 1880 to exclude British-
Indian commodities from Central Asian market.
236
 In 1888, the Russians established a 
consulate in Bukhara, which among other things, was to deal with matters relating to 
Afghanistan and by 1892 the Russian customs frontier was extended to the Afghanistan-
Bukhara border. British used to give much importance to trade with Central Asia. 
Nothing a considerable increase in this trade was during 1894-95.
237
 By 1895, the flow of 
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Imports from        India                      Turkestan               Changthong                       Total 
1893-94             Rs. 1,284,162             757,112               112,978                         2,154,252  
1894-95             Rs.  1,731,680            1,274,700            158,937                         3,165,317 
Exports to           
1893-94             Rs. 763,873               1,027,029                56,509                        1,847,411  
1894-95             Rs.1,314,143             1,440,599                95,360                        2,850,102  
 
British Indian goods into Central Asia through Afghanistan and Bukhara had declined 
by 80% severely damaging the position of Afghanistan in the transit trade.
238
 But the 
Resident remarked that the increase was both important and satisfactory. For more 
profit the road from Srinagar to Leh was further improved by construction of Sarais 
and shelter huts.
239
 Because of these steps trade with Central Asia went on developing 
year by year and in 1897 it rose to                     Rs.42, 02,600 in value.
240
 
As mentioned above, the trade between Kashmir and Central Asia was mostly an 
import trade. The main articles of import as mentioned above were wool, raw woolens 
items especially ‘Numdas’, Fruits, Tea Lahasa, Charas, Silver etc.241 Up-to 1907, 
however, no records are available to show the figures of trade between Kashmir and the 
Central Asia. The Trade Reports of the state mention that it was registered for the first 
time in the year 1907-08. In 1907-08, the total quantity and value of goods imported into 
Kashmir from Central Asia was 1891 maunds worth Rs. 18,071. However, the statistics 
were not complete. The Traders passes by many routes having no arrangements for 
registration. Proposals were, therefore made for completing the statistics about the 
caravan at registered posts. The following table may help in understanding the state of 
trade involving the imports from Central Asia to Kashmir.
242
 
IMPORTS FROM CENTRAL ASIA TO KASHMIR 
YEAR QUANTITY IN MAUNDS VALUE IN RUPEES(Rs) 
1907-08 1891 81071 
1908-09 1826 62639 
1909-10 1390 79285 
1910-11 2165 161747 
1911-12 1026 71242 
1912-13 1867 139424 
1913-14 2030 135947 
Source: Trade Reports from 1907-14. 
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It was expected that from the beginning of the year 1909-10, the exports would give 
more accurate information.
243 
The contemporary reports reveal very fluctuating trade figure both relating to volume 
and value during1907-08. From 1907-08 to 1910, there is decline in volume, though the 
value falling in 1908-09 shows a rise in the succeeding year both in volume and value. 
Suddenly, it increased in 19010-11. In 1908-09, there is a fall in both volume and value 
as reported to have been marked by the lesser imports of wool-raw and pashm or 
pashmina on account of the declining shawl industry in Kashmir for which it was 
imported.
244
 The contraction in quantity in 1909-10 was said to have been caused by the 
lesser imports of fruits, „Numdas’, Charas, Tea, and Silk, though no explanation as why 
it happened is forthcoming. The total quantity of wool imported in Kashmir from 
Central Asia was 80Q-4M-10S
245
 and the value of the wool was Rs.6006.
246
 In 1910, 
imports markedly improve „Numdas, Carpets, „Pashm’, Tea, Skins, Stones, Silk, and 
„Charas’ chiefly contributed towards the rise. Increase in the demand of embroidered 
Numda and Pashmina, Charas in Kashmir seem to have stimulated the imports of the 
first two articles from the Central Asia.
247
 To replenish the stock of Charas in the 
Kashmir warehouse, a large quantity of the drug was brought in the year. Increase in 
other things was due to the general progress in trade.
248
 Decline in quantity and value of 
the trade in 1911-12 was exhibited by the large imports of Numdas in the preceding year 
which caused their fall during this year. The explanatory causes again are unfortunately 
missing.
249
 In 1913-14, smaller imports of wool and silk chiefly affected the value of 
trade. With regard to the reasons as to why this happened, however, the records are 
again silent.
250
 The decrease in the imports of Numdas, Wool and Silk was due to the 
active market for them in Russia on account of the First World War 
251
 (1914-18), shall 
be discussed in the next chapter. 
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The balance of trade between Kashmir and Central Asia was heavily in favour of 
Central Asia. A little amount woolen articles like Shawls, Gabbas and Carpets were 
seldom export. Iron and a few article of merchandise of daily use formed the exports. 
The Annual Trade Report of 1900-01 shows a surprising amount of export trade from 
Kashmir to Central Asia which amounted to 166,97 maunds valuing Rs.6,36,108. 
Thereafter the records available present a very low and poor profile of the same trade 
which is clear from the following table
252
 
EXPORT FROM KASHMIR TO CENTRAL ASIA 
Year Quantity in Maunds Value in 
Rupees.(Rs) 
1907-08 106 392 
1908-09 89 1,925 
1909-10 406 17,902 
1910-11 175 862 
1911-12 90 886 
1912-13 12 635 
1913-14 353 6,067 
Source: Trade Reports of 1907-1914 
The trade between Kashmir and Central Asia was mostly an import trade, there being 
no export trade worth the name.
253
 The Central Asian traders who brought their 
articles to sell in Kashmir took off certain articles when they returned home.
254
 Rations 
and personal luggage of the traders and travelers were registered under this head.
255
 
From the above discussion it becomes clear that Kashmir had developed trade relationship 
with Central Asia and China since times immemorial which for some time came to be 
dominated by the British Imperial polices particularly in the second half of the nineteenth 
century. However, with the Russian expansion in Central Asia and their constant rivalry with 
British, the trade relations between Kashmir and Central Asia, China got a setback. The 
Imperial designs of the two competing powers left the Kashmir on adverse receiving end, as a 
result of the closer of its routes. Though, trade between these countries continued in different 
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ways till 1947. However with the partition of the India, Kashmir was once again caught 
between the two newly created powers, India and Pakistan which till now have kept Kashmir 
into a stagnant position, as the routes approaching to Central Asia and China had been closed. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Chapter-3 
Impact of The First and Second World Wars on The Exports of Kashmir 
The wars of 20
th
 century (First and Second World War) brought death and destruction world 
over. War in itself, though anti-social, engaged the governments involved in War in a 
gigantic war effort. Whole economic activity was directed towards war industries. It 
increased prices and this increase in price level stimulated some industries as a result of 
lavish spending by armed forces on holidays especially at various tourist resorts in India and 
mostly to Kashmir. Also on the other hand, industries which depended on foreign countries 
for their raw materials and markets suffered badly. Those industries which produced goods 
helping war efforts were in great demand.  
Kashmir situated on the fringes of the sub-continent did not remain isolated from these 
developments on account of its strategic position as well as with the opening of the Jehlum 
valley road in 1890. It came even more directly connected to the foreign as well as Indian 
markets. Kashmir that was heavily relaying on the foreign countries for its trade had to suffer. 
During the War periods the main exports of Kashmir especially Carpets Silk, woollens, 
papier mache, silver- ware, wood-carving and numdas etc. faced mixed (both positive as well 
as negative) impact. The below discussion will help us in making an idea about the same. 
The carpet industry
256
 is said to have flourished for a long time after Sultan Zain‟l-Abidin‟s 
reign. The carpets of Kashmir, however, soon deteriorated. The modern craze for cheapness 
spoiled this as well as other works of art. An endeavour was made in time of Maharaja Ranbir 
Singh to improve the industry by involving Europeans. The contribution of C.M Hadow to 
the carpet trade was great. He sent Kashmir carpets for being exhibit in the big Chicago 
World Fair of 1890
257
. The trade prospered and flourished.
258
 The year 1914, saw a great 
pressure on the carpet industry and as a result it expanded. Due to the availability of cheap 
labour and better technical guidance by the European entrepreneurs, the carpet industry 
prospered a lot. According to the Census Report of 1921, the six carpet industries located in 
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the city of Srinagar gave employment to 1342 persons.
259
 Women were not employed in the 
carpet factories. But a good number of women were employed as spinners for these factories 
who worked in their homes and were paid wages on contract basis.  
Simultaneously, Silk
260
 was also in great demand in foreign as well as in Indian markets.  In 
1901, sales in Europe amounted to Rs. 256215 whereas in local market sales amounted to 
Rs.8698
261
. In 1902, the total European sales amounted to Rs. 266215 and local sales 
amounted to Rs. 3763.
262
 During the following two years, the prices realized in England were 
13 shillings and 14 shillings for first and second quality silk or (No.1 and No.2).
263
 In 1904, 
the factory came to have 10 filatures which contained 1,864 reeling basins. In the same year 
silk weaving was taken up on an experimental basis. Although the quality of cloth produced 
was satisfactory and found to compare favourably with the average products of the looms of 
Japan, but unfortunately, in 1907, a fire occurred in the Srinagar silk factory and almost all 
the stocks of silk were destroyed, as such nothing was exported out of the year‟s 
production.
264
 It was also seen that new venture of experimentation did not prove successful 
from the financial point of view. Consequently, it was abandoned in 1909-10. In the year 
1912-13, 1739 bales of Kashmir silk were sold in England during the year.
265
 But in the year 
1913-14 there was a decrease in the out lays and the sales were confined to 1314 bales 
only.
266
 In the year 1914-15, the working of the department was seriously affected by the 
outbreak of First World War.
267
 The Europeans markets almost closed and the efforts to 
increase sales in India did not meet with much success. For this purpose some enquiries were 
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made by Professor H. Maxwell, Imperial silk specialist, and E.C Ansorage, I.C.S, on behalf 
of the government of India to make complete survey of the position of the silk trade in India. 
Steps were also taken to make direct sales in the American markets. 
The year 1915-16, opened under the depressing conditions.  But in July of the same year a 
remarkable revival began owing to the various cases. Such as war, the shortage of European 
crop, heavy purchase of America. Prices rose to unexpected heights till the end of the April 
1916 records were reached.
268
 In the year 1916-17, efforts were made to push No.2 and No. 3 
silks the qualities in demand for the Indian markets in India.
269
 These efforts bore fruits and 
orders came in freely for qualities of No.2 and No.3. The stock was fully equal to the 
supply.
270
 In 1917-18, the state had only a nominal trade in silk with the British India 
representing only th in volume of export to Europe.
271
 For purposes of developing a good 
silk trade with British India, the Director of Sericulture in Kashmir made a tour of the British 
India towards the close of the year. This resulted in the increasing demand for Kashmir silk 
from the British India. During the year the silk market in Europe presented constant 
fluctuations owing to various military and political causes and the consequent instability of 
exchange proved favourable to silk trade and a large quantity of silk was sold at very 
excellent prices. On the other hand, other industries and crafts had shown qualitative decline. 
The government as a reaction to their disastrous taxation policy in the past had altogether 
desisted from imposing any taxes on artisan industries.
272
 They had also given up the justified 
policy of quality control which had led to the unhealthy competition among various artisans 
units for capturing markets by producing goods on cheap rates.
273
 The specialized artisan 
communities, who followed traditional crafts with meticulous honesty, had already 
disintegrated. There was a fall in the standard dyes, stuff used and the workmanship of the 
craftsmen. But in their bulk, the demand for goods produced had increased.
274
 The reason 
was, the boycott of the foreign goods made as a result of provocation given by the British 
announcement of partition of Bengal in 1905. 
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Other industries like embroidered numdas
275
 got a great boost after the First World War. The 
export of numda after being embroidered in Kashmir „ran into lakhs in the First World War. 
The demand for Kashmir woollens increased and decreased in the following manner. The 
demand of woollens in fact increased due to the ongoing “Swadeshi Movement.” According 
to the available estimates, Kashmir by the years 1904-1905, 1905-1906 and 1906-07 
managed to export woollen
276
 weighing in total 5,146, maunds 5,819 maunds and 5,339 
maunds respectively.
277
 Once the movement petered out, the export figure came down to only 
2,977 maunds in and around the years 1913-14.
278
 The position of the woollens fabrics 
exported during the different years of ongoing war becomes crystal clear through the 
information given in the below tables.
279
 
Details of woollen Exported between the years 1913-14 
S. No. Years Weight of exported woollen 
piece goods including shawl 
Their appropriate value 
(Rs) 
1. 1913-14 3,203 2,63,355 
2. 1914-15 4,499 3,42,020 
3. 1915-16 3,340 2,48,290 
4. 1916-17 8,932 6,63,992 
5. 1917-18 15,803 8,84,575 
Source: Trade Reports- 1913-1918  
The woollen exports retained its propitious marketing character up to the later part of the 
War, thence from, however they markedly fell which in turn bore considerable declining 
imprints on the prices as well. With this the imports swelled.
280
 After the First World War, 
we find imports again increasing and exports decreasing. The extra labour which had found 
employment in the industry during the War period was thrown out there by the production 
had to be decreased. This adjustment took time. In the meantime goods were produced in 
excess of the demand and had to be sold at a lower price. This had its effects on the whole 
economy of the woollen industry, and the prices have gone down to a much lower level then 
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they would have. If the production had been adjusted to the falling demand, immediately after 
the fall started.
281
 For want of adequate capital, labour and skill, the shawl industry could not 
take full use of the short lived effects of Swadeshi Movement of 1905. When the momentum 
of Swadeshi movement receded, the manufacture foreign goods again flooded the market and 
the demand for the handicrafts of Kashmir in general and the woollen goods in particular fell 
to low levels. 
In 1920 M.C Namara (Director of Sericulture during this period) visited Europe and his visit 
happened to coincide with the exceptional demand of silk. He was therefore, able to arrange 
sales of large stocks remaining with the agents on very advantageous terms.
282
 But owing to 
the unfortunate adverse rate of exchange at which the sale proceeds were remitted from 
England and the high valuation of the stock held at the close of the year the sales ultimately 
showed an expected loss of Rs.535316.
283
 
In 1921, there was a great fluctuation in the silk market.
284
 But owing to rise in the value of 
silver, there was an improvement in the prices of silk in the beginning. But there soon 
followed a rise in the French and the Italian exchanges which combined with the prevailing 
adverse financial conditions increased discount rates which played a great part in bringing 
down the prices.
285
 The close of the year, however, brought improvement owing to the 
disastrous conflagration at Shangai.
286
 In the beginning of 1922, there was some briskness in 
the trade which continued up to the last quarter of the year when prices began to decline.
287
 
With the launching of Non-cooperation Movement in 1920, A.D, the wave of boycotting 
foreign good spread like wild fire. It enhanced the demand for goods in the country. The 
goods produced by the artisans of country in general and Khadi in particular were purchased 
by the people in great pride. It gave boost to the artisan industries of Kashmir also. The 
“Trade Reports of the years 1918-41”, is supportive of the above truth.288 
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 S. No. Different years Weight of exported woollen 
piece goods including shawls 
in (maunds) 
Their appropriate 
value (Rs) 
1 1918-19 11,944 8,90,577 
2 1919-20 3,855 6,19,339 
3 1920-21 3,346 5,38,794 
4 1921-22 2,498 2,28,574 
5 1922-23 2,440 6,95,959 
6 1923-24 3,716 11,04,660 
7 1924-25 5,795 17,66,365 
8 1925-26 5,128 13,01,226 
9 1926-27 1,401 2,07,410 
10 (Apr)1927-1927(oct) 4,456 8,09,822 
11 (oct)1927-1928(sept) 4,852 8,71,452 
12 (oct)1928-1929(sept) 9,108 9,27,295 
13 1929-30 8,746 9,25,150 
14 1930-31 5,301 3,65,274 
15 1931-32 7,428 5,20,399 
16 1932-33 8,858 12,88,631 
17 1933-34 3,294 4,67,170 
18 1934-35 11,539 5,95,071 
19 1935-36 4,689 4,72,035 
20 1936-37 5,021 5,95,683 
21 1937-38 5,948 7,21,753 
Source: Trade Reports of years 1918-1938. 
From 1918-19, woolens contributed to Rs.8, 90,577 to state economy. But again there was 
declining trend in the sale of woollens from Rs.8,90,577 it reduced to  Rs.6,95,959. From 
1923-25, a slight increase was seen from Rs.6,95,959 to Rs.17,66,365 in the value of 
woollens but fell again to Rs. 3,65,274 in 1930-31. After 1931 -1937 woollens faced 
fluctuations in value because of low response of people to the boycott of British goods. In 
1937-38 woollens again shown revival in demand from Rs.3, 65,274 it reached to Rs.7, 
21,753. Afterwards, the contribution of woollens to state economy was meager only Rs. 
15,080 in 1941. No official records are available after 1941 till independence. 
In the beginning of 1921-22 there was some briskness in trade which continued until the last 
quarter of the year when the prices began to decline owing to the improved value of Franc. 
The dullness of the American demand and a slump in the Eastern trade caused a general 
decrease in the demand in Europe but an increase in the demand from India.
289
 In 1923, the 
France raw silk and the silver lost a little ground and consequently transactions declined 
manufactures living upon their parachutes. But on the whole the prices ruled higher than the 
previous year.
290
 During the first quarter of the year 1924, there was a decrease in the sales of 
raw silk owing to the high prices.
291
 The situation continued up to the end of the September 
1924, when the Japanese earth quake occurred and the Kashmir silk stocks in Europe secured 
good price. But this did not continue long. Japan regained its previous position which she had 
temporarily lost. She resumed her exports which resulted in a revision of the old level of 
prices. Exchange again as in the previous years played a great part in fluctuation of prices. In 
spite of these circumstances of the raw silk market remained sound.
292
 The year 1925, had 
been a disastrous one on Kashmir sericulture.
293
 During the first part of the year the prices of 
silk fell from Rs. 32 to 15 per lb. Limited transactions and low prices characterized the weak 
tendency of the market and violent fluctuation in the foreign exchange continued to weaken 
the prices which did not even recover at the end of the year. Imposition of new duties in the 
nature of luxury tax on raw silk and silk wastes and dominating uncertainty of the silk market 
culminated in the unprecedented disaster.
294
 The table gives the picture of the same. 
SALES IN INDIA 
Year Silk No.1&2 Inferior silk 
 Quantity (lbs) Value (Rs) Quantity (lbs) Value (Rs) 
1924 69965 1392569 9382 80285 
1925 53751 1392569 9382 80285 
Source: Administrative Report of Sambat year 1981, pp. 22-23. 
SALES IN ABROAD 
Year Silk No.1&2 Inferior silk 
 Quantity (lbs) Value (Rs) Quantity (lbs) Value (Rs) 
1924 113214 2621850 85595 1758 
1925 51221 776160 168354 48399 
Source: Administrative Report of Sambat year 1981, pp. 22-23. 
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Inspite of the heavy disaster in the prices of silk, many out-lets which had temporarily turned 
to silk substitutes were regained and consumption of raw silk was keeping pace with its 
production. The Indian sale amounted to Rs. 905051 during 1926, and in Europe amounted to 
a total of 1735676 during the year. In 1927 the silk market was dull throughout the year 
owing to the decline in the price of cotton, coal, strike in England, decline of silver in Asia 
the violent fluctuation in foreign especially in the trade of manufactured silk in America.
295
 
Total sales amounted to Rs. 1935000 in 1927 and Rs. 1329405 during the first half of the 
year 1928,
296
 the general condition of European market was unsatisfactory in 1928-29. 
Though signs of recovery were visible about the middle of the year when the price showed a 
steady tendency to rise. But the market soon took up a turn for the worse which continued in 
1929-30. The Depression of the year 1930-31
297
, severely restricted in to European sales and 
it was found necessary to stop all exports of raw silk to Europe.
298
 The following table 
provides the actual statement of the sales from 1928-1931. 
Actual statement of sales 
Year Sales 
1928-29 Rs.2642188 
1929-30 Rs.2425391 
1930-31 Rs.1338442 
Source: Administrative Report of sambat year 1984-85 and1986-87, p.22 
In 1931, sales in Europe amounted to Rs. 35900 and in 1933-34, to Rs. 8000 only.
299
 During 
the year 1938-39, the silk market was unsteady. The prices were at reasonable level at the 
beginning of the year, but there was a short fall afterwards which adversely affected the 
receipts of the department.
300
 The total sales of the year amounted to about 148000 lbs. of 
raw silk and about 15, 5000 lbs. of silk wastes. Receipted from sale was 9.15 lakh.
301
 It was 
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with the onset of Second World War
302
 that the descending figures displayed upwards signs 
again in the volume of wool exports. This can be comprehended from brief information 
reproduced here in. 
Details of the woollens deported between the years 1938-41.
303
 
S. No Different war 
years 
Weight of exported woollen 
piece goods excluding shawls 
Their appropriate 
value (Rs) 
1 1938-39 35,550 maunds 5,665 
2 1939-40 52,062 maunds 7,708 
3 1940-41 97,149 maunds 15,080 
Source: Trade Reports – 1938-41 
Immediately before the Second World War inspite of the effects of the Great Depression, 
carpet trade was able to keep the looms busy. The cheaper variety of carpets was in great 
demand. Government encouraged the industry by extending annual subsidy for further period 
of one year in the financial year 1938-39. During this period a leading firm introduced several 
innovations by producing carpets like Gabbas
304
 and embroidered numdas. Another firm 
popularized the medieval designs in carpet weaving and they did good business in such 
carpets. Previously such carpets were used to be sold in the annual exhibition at Srinagar. 
According to an estimate Kashmir by the year 1941 produced 2 to 3 lakh pieces of numdas, 
out of which around 15,000 to 20,000 were locally consumed, 50,000 to 70,000 in India and 
the remaining ones in Europe and America.
305
 The later significantly offered the substantial 
market for a considerable proportion of the total numdas produced annually in the valley.
306
 
The average export charge on each numda was rupees ½. Each embroidered numda carried a 
local cost of rupees  in retail. An unembroidered numda on the other hand, was sold for not 
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less than  rupees.
307
 In London and America, the whole sale price of both the imported 
embroidered and unembroidered numdas stood at rupees 5/- and  respectively.
308
 
The Kashmir carpet had the local market available in Europe. It was for this reason that the 
number and the prospects of a successful operational activity of the looms were directly or 
indirectly attached with the fate of European economy.
309
 Thus for instance, during the boom 
period preceding the year 1929-30 the lucrative carpet recorded as large as 715 looms 
actively in operation.
310
 The number fall down to a minimum figure of 100 looms in the post 
1930, years.
311
 The trade in carpets prospered and flourished until 1930, when the World 
Depression adversely affected it.  Consequently, there was not much demand for Kashmiri 
carpets from Europe and America. Added to this world economic event was the great event 
forming of a part of  the Indian freedom movement, which culminated in the boycott of the 
foreign goods that in itself fall badly upon the market of the Kashmiri carpets in England- a 
reality unhesitantly  admitted by a European visitor to Indian in the following words. 
If India refuses to accept Lancashire cottons, how can English people afford to 
purchase Kashmir carpets?
312 
No doubt, the conditions started improving after 1931-32; still the number of working looms 
manufacturing Kashmir carpets did go beyond 315 looms in 1936. Thus owing to the above 
two factors the industry recorded a studded and steady decline in the number of the looms 
and their subsequently annual production. This can be clearly viewed from the data contained 
in the table enclosed here with. The cost of each square feet was computed then at Rs. 3/- 
where as it was in  in the early from 1930-1934.
313
 The following table gives a clear idea 
about the standard production of carpet industry. 
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Statement showing the standard production of carpets 
YEAR Number of 
looms active 
Average 
Production 
perloom. sq. ft 
Average 
monthly 
production 
Annual 
production 
Value (Rs) 
1920 715 Na. Na. Na. 180,00,000 
1930 725 100 sq.ft 72,500(a) 8,70,000q.ft 26,10,000 
1931 100 100sq.ft 10,000 1,20,000 30,000 
1932 100 100sq.ft 10,000 1,20,000 30,000 
1933 250 100sq.ft 25,000 3,00,000 7,50,000 
1934 250 100sq.ft 25,000 3,00,000 7,50,000 
1935 300 300sq.ft 30,000 3,60,000 10,800,000 
1936 315 100sq.ft
314
 31,500 3,78,000 11,34,000 
Source: This Table prepared by author on the basis of Barker, A, Report on Cottage Industries of Kashmir,p.75, and Bhan, 
R.K Report Economic Survey of Cottage Industry in Kashmir,p.23. 
In 1920 carpets contributed to Rs.180,00,000 to the state economy. But in 1930, it accounted 
to Rs.26,10,000. From 1930-32 it valued to Rs.30, 000 only. It was 1933 onwards the carpet 
industry showed signs of revival again and it amounted to          Rs.10,800,000 in the year 
1935. But again in 1935 a further decrease was seen in the value of Kashmir carpets. 
While as, on the other side, in 1939-40, the total sales amounted to 191584 lbs. of raw silk 
and 101486 lbs. of silk wastes. Total receipts from the sale came to                    
Rs.1125430.
315
 The year opened with somewhat a depressed state of market and closed with 
distinctly hopeful prospects. The effects of the abnormal decline in the prices during the latter 
half of the preceding year continued to be felt in the early part of the year. But during closing 
months especially since the declaration of war improvements in the situation were 
substantially enough to counter balance the efforts of earlier depression.
316
 
Other industries like embroidered numdas got a great boost after the war. The export of 
numda after being embroidered in Kashmir „ran in to lakhs in the Second World War.317 
Some trace of the production of the legendry shawl persisted with a few old master craftsmen 
out of their pride and love for the product even after the war. Infact these master craftsmen 
were the persons who prepared the shawls which government of Kashmir was obliged to 
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offer to the British government annually under the treaty
318
 obligation. But due to the 
insensitive attitude of the government and the lack of any kind of incentive given to this craft, 
it was finally lost. Amlikar shawls of Pashmina and Raffal continued to be produced for the 
Indian market especially Bengal, where it was accepted as a wear even by men folk. The 
demand for Alwan and Dussas
319
 from Indian markets increased. Raffal yarn imported from 
foreign countries came into wider use, and its production began to be sold to ignorant 
customers in place of genuine Kashmir shawls.
320
 
With the outbreak of the Second World War the carpet industry received a setback. The 
demand for Kashmir made rugs and superior carpets showed signs of decline towards the 
middle of the year 1939-40, with the result that the labour employed in the industry decreased 
from an average of 2,000 to about 500.
321
 Carpet used to have good demand in foreign 
countries. But the War had created trade and transit difficulties. Exports had almost stopped. 
This led to the fall in volume of trade and subsequently to unemployment. The government 
again came to the reverse of the industry by renewing the subsidy. Probably, these were the 
average costs of the carpets at local level. Against what prices they were sold in the foreign 
market is obscure. However, in Karachi and Bombay each square yard was disposed of 
against a cost of eight rupees and four Annas and four rupees and eight Annas respectively.  
On the other hand, carpet like gabbas continued to make steady progress during the year 
1940-41. Improvements in designs helped it to perform well. Gabbas were not an item of 
export. So the War did not affect its production prospects. The industry was mainly located at 
Anantnag. About 400 families,
322
 excluding millers and middlemen, were involved in the 
industry. During the year 1940-42, the value of gabbas produced was estimated at Rs. 1 
lakh.
323
 The numda industry suffered because of the increase in the cost of production. These 
felted rugs were originally manufactured in various towns and cities of Sinkiang, chiefly in 
Kashgar and Yarkand and were imported in huge quantities till very recent times into 
Kashmir.
324
 There the artistic hands of the Kashmir embroider turned it into a beautiful but 
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cheap article of furniture. It attracted the attention of the American importers and the trade 
assumed sizeable proportions before the Second World War. Later the numda began to be 
manufactured in Kashmir as well. But it could not come up to the quality of the Yarkandi 
numda. Numda Industry had become very lucrative to the Kashmiri merchants. But due to the 
unfortunate cutting off of the vital trade links with Central Asia during the war, this industry 
received a great set-back. Wool being in demand for other uses became costly. On the other 
hand numda were not in demand for War purposes. Increase in the price of wool inflated the 
cost of production of numdas. So at the home market product became costlier. But due to the 
collapse at the Wall Street, lot of labour had been released from carpet industry, which got 
readily adjusted in the numda industry. Thus numda industry had taken birth due to stoppage 
of numda supplies from Central Asia.
325
 When the Leh Treaty Road had been closed, numdas 
being locally manufactured become a profitable trade for the investors. The total production 
of numdas in the year 1941 was between 2 to 3 lakhs, valued at about Rs. 10,00,000.
326
 
As mentioned above the Swadeshi Movement had lent great momentum to the handloom 
industry in Kashmir and it had been sustained by „All India Spinners Association‟ whose 
network by now had been spread throughout the state. Handloom weaving in Kashmir was 
done mainly in wool and silk. Though the price of wool had increased yet it continued to 
show considerable improvement. It was precisely because of the great effort made by all 
India spinners association. The association made the improvement in the designs and the 
quality of woolen fabrics
327
 especially threads. There were other organizations like the 
„Industrial Emporium‟ and „Kashmir Home industries‟ that also made contributions. Major 
portion of handloom products was sold in the markets at Ahmadabad, Bombay, Karachi, 
between the years 1941 and 1943, the department of industries, Kashmir government, 
initiated an ambitious scheme for the production of Hand-spun and Hand-woven Pattus
328
 
with the idea of providing employment to unskilled labour. 
Handloom silks mostly depended on home markets. The War, therefore, did not interfere with 
its steady growth. More so because of the innovations of certain enterprising firms during the 
year 1939-40, large quantities of Georgettes were produced. They swelled the volume of 
trade. Silk products were in great demand in the Indian cities, especially Lahore, Amritsar 
and Delhi. During 1940-41, Bedsheets, Teapoy covers and Silk Sarees, particularly in 
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embroidery form were in great demand.
329
 Of course, war did create a problem with respect 
to improvement in dyes and chemicals. Those who already possessed the stocks, indulged in 
profiteering. With all these difficulties the handloom industry was considered to be the 
biggest cottage industry in the state during 1943.
330
 Embroidery was also done on woolens 
and silks in Kashmir. It was an auxiliary of Woollens and Silk industries. Amlikar shawls had 
become famous all over the world because of the attractive work done on Pashmina or 
Raffal
331
. Silk Saries, Teapoy covers, and Bedsheets were in great demand in 1941 because of 
the colourful designs in embroidery. Though, the price of Pashmina wool had gone up in 
1942-43.
332
 Yet the popularity of excellent embroidery motivated artisans to do more work 
and produce very beautiful pieces which could be acceptable even on higher cost. About 
17,000 persons worked in this industry during 1940-41.
333
 In 1942 the total production of 
carpets was estimated to 40,000sq.ft valued at Rs.12, 00,000.
334
 Soon after the close of the 
Second World War the American demand shifted back from „numdas‟ to carpets and this 
increased the annual output. The home demand also increased. The restoration of normalcy in 
the state and the rapidly increasing tourist traffic increased the demand for carpets.
335
 The 
increasing demand of carpets helped the Kashmir in developing its economy.  
Yet another active art of Kashmir during this period was papier-mache.
336
 During the period 
of War, the number of visitors to the valley showed a marked increase due to influx of army 
personal, who spent their holidays in Kashmir, the papier-mache industry, therefore made 
brisk sales and the total value of goods produced increased from Rs. 2 lakhs
337
 in the year 
1940-41to Rs. 2.5lakhs
338
 in the year 1941-43, about 600, people were employed in the 
industry during the year 1940-41. 
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Inspite of the rise in the price of silver the turnover of the silverware industry
339
 increased 
tremendously. Because of the excellent finish and workmanship of the craftsmen, the demand 
for the silver-ware increased to the extent that it became difficult for the leading firms to cope 
with the demand with the existing workforce.
340
 The industry employed 1100 workers in the 
year1941-43
341
 on the other hand; the brass and metal ware industry did not do well because 
the price of brass and another connected material had increased due to War. 
Wooden furniture and wood carving
342
 a well-known cottage industry of Kashmir continued 
to be popular during the War. The industry was able to meet the total requirement of the 
entire state. The toys produced in some of the towns of Kashmir were famous for their 
excellent shape, finish and colour. Improvement in the designs of the toys was under the 
considerations of the government at the end of 1943. Wood-caving also was popular and 
made brisk business at the annual exhibition at Srinagar among the tourists throughout the 
tourist season in Kashmir.
343
 
During the year 1940-41, there was a marketed improvement in the prices of raw silk and silk 
wastes. All products of silk factories including the silk wastes remained in great demand. The 
market of raw silk improved owing to International Situation.
344
 In 1941-42, as a result of the 
World War II, the prices of silk and wastes soared higher and higher. The demand for the 
products of silk factories rose to unexpected figures; simultaneously the prices of all silk 
supplies and services required by the department also rose considerably.
345
 The War 
condition greatly influenced the export trade of Kashmir silk during the year 1942-43 and 
1943-44.
346
 Major proportion of silk was supplied to the government of India for defense 
purposes during the period of International turmoil.
347
 This was done in response to an order 
placed by the British government of India with the Kashmir government for 125000lbs. of 
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raw silks for parachute cloth. The price at which the silk was supplied was 16-3 per lbs. Total 
sales for Kashmir amounted to Rs. 184950 during the second half of the year 1942 and 33970 
during 1943. 
During the year 1944-45, and 1945-46, war conditions continued to influence the working of 
the industry in all respects. The department continued to supply to the government of India 
for defence purposes practically the whole of it‟s out-turned.348 Thus to give impetus to the 
local weaving industry local manufactures were also supplied with raw-silks at prices much 
below the markets rates.
349
 The outturn of superior silks was booked by His Majesty 
government and the inferior silks were sold in India markets.
350
 The sales of silk and it‟s by 
products effected by the department during the year 1945 totaled 241759 pounds and the 
amount received was Rs. 38339415.
351
 
These ups and downs in the market continued till 1947. It was in this year that India got 
independence with partition, had an adverse effect on the external trade of Kashmir shall be 
discussed in the next chapter. We see these two Wars and the Great Depression had mixed 
impact on Kashmir products. Except silk, no product of Kashmir was used for war purposes. 
Carpet, numda, papier-mache, wooden work, silver-ware, silk sarees, tepoy covers, woollens, 
ruffle shawls etc enjoyed mixed demand during these crises. 
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Chapter-4 
Partition of India and the Closure of Jehlum Valley Cart Road  
The state of Jammu and Kashmir is situated at a place on the globe where the borders of half 
a dozen countries meet.
352
 From the immemorial times the state people had established trade 
relations with their entire neighbouring world and were driving great benefit from them. 
Routes connecting trade centers of the state with those of the bordering countries had been 
opened.
353
 Before any roads for wheeled traffic were constructed, canals and rivers were also 
used for carrying merchandise from one place to another. It was natural that the people of 
Kashmir should have greater business intercourse with the country, which was connected 
with the state through these waterways.
354
 The main big rivers of Jammu and Kashmir are 
Sind,
355
 Vitasta,
356
 Chenab and Ravi. The source of these rivers is the big mountain ranges of 
Himalayas lying to the North and East of Kashmir and all of them flow into the West Punjab. 
Kashmir did not have any modern highways till 1890.
357
 The year 1890-91, was a land mark 
in the history of Kashmir as it was, in this year that the construction of Jehlum Valley Cart 
Road was started
358
. It was the opening of the Jehlum valley road which helped to diminish 
the isolation of the city from outside influences
359
 plus Journeys to Srinagar by the English 
officers, travelers and missionaries became faster and more frequent.
360
 
Jhelum valley road being the shortest line of communication between the valley, Hazara
361
 
and the Indus, the route through the Jhelum valley below Baramula was used from ancient 
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times. Heun Tsang and Ou-Kong coming from Gandhara
362
 and Hazara followed this route 
on their way to Kashmir, and it was well known to Alberuni. 
The Jhelum valley road below Baramula is confined between two ranges of mountains                                                                                                    
–the one to the south being a branch of the Pir-panjal and the other to the north of Kajinag. 
These two ranges accompany the course of the river with gradually lessening height for about 
80 miles to a point near Muzaffarabad where the Jhelum makes its sudden bend to the south. 
The valley is throughout narrow and the rout leading along it must have always been 
troublesome and risky in olden times. It is perhaps due to this reason that we hear 
comparatively little about it in the Rajatarangni of Kalhana. The military and commercial 
importance of this route is lesser than that of Pir-panjal and Tosamaidan routes. It is only in 
modern times that this western route has attained real prominence. This originated in the time 
of the Afghan rule over Kashmir, when the route along the Vitasta to Muzaffarbad and hence 
through Hazara afforded the shortest and least exposed line of communication between 
Kashmir and Peshawar
363
. Subsequently after the annexation of the Punjab, the establishment 
of the hill station of the Muree naturally drew traffic in this direction. The construction of the 
Tonga road from Muree to Baramulla finally assured to this route its present supremacy. 
By the end of the 19
th
 century Kashmir was hit by a severe famine in 1877-79,
364
 which made 
it necessary to have a good road which could connect the valley with the Punjab, from where 
the grains for relief could be imported.
365
 The plan took a practical shape, when the 
construction of the said road was undertaken in 1881, for a cart road from Baramulla
366
 to 
Kohala by the state government.
367
 Its length was about 97
 
miles of which only 25 miles 
                                                 
362
 Ghandhara was the old name of Kabul valley  
363
 Baron Hugel quite correctly notices a Kashmir tradition that the Baramulla route was properly opened up 
only about eighty years before his own visit (1835), on the arrival of the Pathans.  Stein, M. A, Kalhana‟s 
Rajatarangini, Gulshan Books, 2007, p. 402.  
364
 Nearly three-fifth of Kashmir‟s population was affected by the catastrophe,(Punjab Administration Reports, 
1878-79),pp.2-3.the Anglo-Indian as well as the British press largely ascribed it to the maladministration of the 
bureaucracy of Kashmir. While some suggested the annexation of the „the happy valley‟ in the name of 
humanity, others impressed upon the British government the need of intervening in the affairs of Kashmir so as 
to render some immediate relief to the people(civil and military gazette, 5 sept., 1878,p.1; friend of India, 17 
sept.,1879). 
365
 Younghusband .F, Kashmir, 1996, (Reprint) Gulshan Publishers, Srinagar,p.181 
366
 Baramulla is the 4
th
 largest town in Kashmir and ranks after sopur. It has a population of 6000 and there are 
about 1000 houses. It was the first kashmir town seen by travelers as they finish their long drive of 160 miles 
over the Muree hill and up the Jehlum valley road. The rich reddish –brown coloured wooden houses look like 
Swiss chalets, but the roots are grass-covered. The blue waters a log bridge; groups of massive Chenar trees on 
the banks, and a glimpse of distant snows combine to form a beautiful scene. This was the first impression 
which most people receive of the valley of Kashmir. Neve, Ernest, Beyond the Pirpanjal( life among the 
mountain and valley of kashmir),2003, Gulshan Publishers, Srinagar,p.43. 
367
 Hilton, J.E, Report on the new road into Kashmir from Kohala to Baramulla.7
th
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were nearly completed in 1885. In other words, the work was being executed at the average 
rate of about 6 miles a year. At this rate, about 11 more years were needed to construct the 
whole road. The chief reason for such a slow progress was stated to be the lack of funds with 
the state government.
368
  
Another reason which made the construction of road important was at this time, the British 
government of India was greatly alarmed by the Russian advance in Central Asia. In the 
words of col. Algernon Durand: 
She had advanced practically to the Hindukush; it was necessary to see that she 
did not cross it.
369
 
Such then became the determination of the government of India. And to facilitate the 
achievement of that objective, they decided that, not only the construction of a road from 
India to Kashmir, whose borders touched those of the Russian Turkistan, should be 
completed,
370
 but a road even beyond up to Gilgit and Chitral should be speedily improved.  
Consequently, in 1888, col. Parry Nisbet was sent to Kashmir as British Resident and he 
assisted the state in accomplishing the desired end. It was pushed forward with greater zeal, 
when the contract was made over to a British firm of contractors, Spedding Mitchel and Co; 
who brought the work to a completion in a record time. The road was opened for wheeled 
traffic in 1890, when Maharaja Pratap Singh was driven through from Baramulla to Kohala 
on the borders of his state. But it was not yet completed.
371
 The road was further extended 
from Baramulla to Srinagar in 1893, and was completed at the end of 1895.
372
 It touched the 
city of Srinagar at Amira Kadal. Its length from Srinagar to Kohala was 132 miles. 
Thereafter, it led to Rawalpindi while crossing over the Muree Hills. The travel became very 
comfortable and easier for passengers in Tongas, Ekkas and then by the Motorcars.
373
 The 
distance of months was covered in a day to six days i.e. one day by motorcar, two days by 
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Tongas and six days by Ekkas. From Srinagar to Rawalpindi its distance was 196 miles.
374
 
The road was spoken of as a masterpiece of mountain engineering and was recognized by 
some as “the most beautiful Motorable road in the whole world”.375 This road costs 
Rs.21,78,780 which was a huge sum.
376
 But as a trade route the Jehlum valley road did not 
prove of any considerable importance until it was made fit for wheeled traffic.
377
 The road 
was one of the main trade routes of the state and almost whole of the trade between Kashmir 
and British India was carried on by this route.
378
 It was then the border town of the Punjab 
province of the then British Indian territories was constructed. The significance of this road 
was highlighted by Ernest, F Neve in these words: 
According to him the chief exports are fruits, consisting largely of apples, pears, 
and walnuts. Of this over, 100,000 maunds, or about 3500 tons are exported 
annually. Rice and maize vary between one thousand and three thousand tons, 
according to the existence of scarcity in the North of India. Linseed, ghee, 
potatoes, hides wool, woolen cloth are all exported in large quantities. The value 
of the silk sent out of Kashmir annually amounted alone to over 100,000 
sterling‟s and the timber which is floated down the river to the Punjab represents 
fifty to eighty thousand pounds sterling a year.
379
 
The state people as well as outsiders could enter Kashmir or leave it by anyone of the three 
roads they liked, though usually one preferred to travel by the Jehlum valley road because it 
was more comfortable and less risky.
380
 Important consequences of the improved 
communications were the growth of the Tourist industry
381
 and the external trade of Kashmir 
with rest of the world particularly with the British India got fillip. The Tourist industry 
greatly influenced the city economy. When a tourist visited Kashmir his expenses were 
mainly spread over transport, accommodation and purchase of local products. The benefits of 
transport industry were distributed among the bus operators who brought the tourists from 
outside, the local sight-seeing bus operators, boatmen (Hanjis) and owners of the two-
wheeled horse drawn vehicles (Tongawallas). Tongas, Shikaras and house boats maintained 
the construction industry both for manufacture and repair work.  
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Additional employment was also generated in bakeries, laundries, entertainment places, 
retailing trade, hotels, restaurants, cooks, bearers and other servants required to man theses 
places.etc. Considerable additional demand for food stuffs, vegetables, fruits, eggs, meat and 
milk was created which was met from local products. The visitors also bought local products 
which supported a large number of cottage and small scale industries engaged in making 
shawls, carpets, embroidery work, gabba, lois, woodcarving, jewelry, and papier machie 
articles. Thus, the impact on tourism on Kashmir in general and Srinagar in particular was 
fairly widespread,
382
 and the employment created directly or indirectly through it was 
considerable.  
The trade between Kashmir and Punjab was carried on by the Jehlum valley and Ghari 
Habibullah roads.
383
 It was two sided trade and was carried on by carts and ekkas.
384
 The 
chief articles of import were raw and manufactured cotton, liquors provisions, tea, salt, sugar, 
grains, drugs, medicines, apparel pulse, snuff, tobacco, leather, gunny bags, wool and 
woolens and European metals, oils, spices and manufactured silk.
385
 
The road also brought the threat of competition. Srinagar‟s artisans were now faced with 
great outside competition. But while some indigenous handicrafts of Srinagar like the 
manufacture of high quality paper declined because of competition from the mills of India, 
other handicrafts like the making of carpets, numdas, gabbas, wood-carving etc. revived as a 
result of the development of road communication.
386
 
The following table will show the quantity and value of imports from Punjab to Kashmir 
through the Jehlum valley Cart Road for the year given below
387
:- 
YEAR QUANTITY IN MAUNDS VALUE IN RUPEES (Rs) 
1898-99 268069 3580083 
1899-1900 264635 4042847 
1900-01 202228 4068443 
1901-02 380041 5743610 
1902-03 320901 4540154 
1903-04 442685 4644680 
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1904-05 532891 5152532 
1905-06 345789 6012242 
1906-07 517475 6334261 
1907-08 456790 7730650 
1908-09 374488 7730650 
1909-10 452009 7897954 
1910-11 398164 7192118 
1911-12 475008 7552885 
1912-13 452118 8543431 
1913-14 482926 8963123 
1914-15 507190 9176890 
1915-16 435157 9710280 
1916-17 445538 7145062 
1917-18 533719 10216420 
1918-19 491091 112588663 
1919-20 584253 13243969 
1920-21 474520 14522529 
1921-22 581530 16686989 
1922-23 551264 19780591 
1923-24 584251 16741324 
1924-25 ______ 14084451 
1925-26 ______ 15875719 
1926-27
 
______ 15335877 
Source: - Annual Trade Reports of J&K state from 1898-1927 
Since no trade reports are available after 1927, hence the data provided above cannot go 
beyond this period. The imports of raw material from Punjab to Kashmir during 1869-70
388
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were of an order of 40540 maunds, worth rupees 383297.
389
 In 1870-71, the quantity of these 
imports increased to 51836 maunds valued to rupees 369232.
390
 The imports manufacture in 
1869-70 were of 2560 maunds valued at rupees 3, 42,382. In the year 1870-71, their volume 
increased to 2560 maunds and their value rose to rupees 397,398.
391
 Unfortunately, we have 
no records to show statically the positions of trade from 1871-1898. In 1898-99, as the table 
reveals 268, 69 maunds of articles worth rupees 35, 80,083 were imported from Punjab. A 
steady increase was apparent in the value of trade up to 1901-02, though fluctuations were 
marked in the quantity during the year 1899-1900 and 1901. The slight decline in quantity 
during 1900-01 was owing to the lesser imports of spices, snuff and tobacco, cotton 
manufactured goods dyeing material, iron, salt, and tea. The Trade Report of the year, 
however, is silent about the causes of this decline. Nor is there any other contemporary 
source which can help us in analyzing the causes of this decline.
392
 An upward movement in 
trade in 1901-02 was owing to and increased demand of metals and their manufactures on 
account of constructional works in the valley, increased imports of salt due to better 
arrangements and supervision at the Khewra mines in the Punjab. Enhancement in the figures 
of other articles was caused by the deficient supervision of the government over the 
registration of the imports.
393
 
However, trade declined both in quantity and value in 1902-03, contraction in the trade was 
imputed to the decreased imports and all other articles of merchandise. The decline in oil 
man‟s stores and tea was led by their being over stocked in the preceding year. The rumors of 
the forthcoming reduction in the duty on salt both in British India and the state were said to 
have prevented the traders from importing it in larger quantities,
394
 whereas all other articles 
of merchandise fell hand in hand with the general decline in trade.
395
 For the next two years, 
i.e. 1903-04 and 1904-05, trade was quite flourishing. This was due to the inducement given 
to the traders by the remission of customs duty on certain articles and road toll in 1903-04. 
Besides, scarcity of grains and pulses owing to the occurrence of disastrous flood in Kashmir 
also led to the increase in the imports from the Punjab.
396
 In 1904-05, the main factors that 
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contributed to the rise in imports was the visit of the Viceroy of India, large influx of visitors 
and Europeans in to the valley and further revision in the salt duty.
397
 During 1908-09, 
shrinkage in the bulk of trade was led by the limited number of European visitors in Kashmir. 
Prevalence of famine in the Punjab continued to influence the situation even this year. 
Besides, heavy rain and an unusually rigorous winter kept the Garhi Habibullah and Muree 
Kohala roads closed to traffic for long periods. The electrical and dredging works started in 
the year 1901-02 were completed this year. This also restricted the further imports of 
stationery and iron.
398
 In 1910-11, contraction in volume was caused by the occurrence of the 
epidemics of cholera once again which restricted the visit of Europeans in great number.
399
 
Unusually, long and severe winter checked the imports of salt, which decreased tremendously 
as compared with the last year. The larger import in certain articles owing to lesser imports in 
1908-09 as discussed earlier, had over-stocked the market and consequently there were lesser 
imports this year. Again, moreover, the outbreak of cholera in Hazara district and lack of 
transport discouraged the imports by Garhi Habibullah road. Laboring under such conditions, 
import of Kashmir could not make the degree of progress, which it would otherwise have 
made.
400
 
In 1912-13, failure of the crops of oilseeds in the Punjab, better grain crops in Jammu and 
prevalence of higher prices in the Punjab, were said to have been the cause which restricted 
the larger imports of certain articles in Jammu.
401
 The rise in value during these years was 
attributed to the rising prices and the import of some valuable articles to meet the growing 
demand, created by the change in tastes and habits of people.
402
 Decline in value in 1909-10 
was led by the lesser imports of treasure as compared with 1908-09 in the preceding year. 
350 thousand rupees worth of currency notes were imported on the state account.
403
 
The imports during 1914-15, as the figures indicate, appreciably advanced both in volume 
and value. Quantity increased by 5 percent and value rose by 5.8 percent as compared with 
the last year. Larger imports of cheaper variety of cotton, raw leather manufactures and salt 
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also increased the volume.
404
 The value, on the other hand, was enhanced by the heavy 
imports of treasure which was brought in Kashmir on state account
405
 to the extent of 
Rs.2538483, in order to meet a rising demand in the postal saving banks and chasing of 
currency notes owing to war inflationary prices, hence also took place to the enhancement of 
value.
406
 
The trade, during the year 1915-16, fell both in quantity and value. The decrease in value is 
visible in treasure (Rs.2105930) metals, (Rs.155461), woolens, (Rs.143694), salt, 
(Rs.104888) and sugar (Rs.71563) and that in the quantity in salt (-Rs 41548 maunds) and 
metals (- Rs.2179) only decrease under treasure was partly made up by the increase under this 
head in May-June.
407
 Salt for want of demand as the market seemed to have been over-
stocked by excessive imports in the previous year. Rise in price was mainly responsible for 
the fall in the prices of metals and woolens. Sugar also suffered on the same account.
408
 
The imports in the year 1916-17, indicate a rise of 11745 maunds in quantity and     
Rs.2781,358 in value as compared with last year, but so far as the value alone was concerned 
it stood highest on record.
409
 The imports in the year 1916-17, show a fall of 30223 maunds 
in the quantity and a rise of 1132443 in value as compared with the previous year. In respect 
of value, the figures are the highest in record
410
 on account of inflationary prices due to war. 
From 1918-19 to 1925, trade evinced a rise. The rise came to 53349 maunds in quantity and 
Rs. 1985105 in value, that is to say 12-7 percent and 17.6 percent respectively. But the 
records are silent about the cause of this rise.
411
 The trade advanced in the year 1919-20 both 
in volume and value by 58180 maunds and 2164460 rupees or 12.2 percent 14.9 percent per 
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quantum respectively.
412
 The fall in volume during the year 1921-22 was imputed to rising 
prices which restricted the demand of ammunition, indigo, grains, provisions, tobacco and 
snuff. Besides, salt had a heavy drop, as the arrangements for the direct import from one of 
the khewra mines in the Punjab to Kashmir could not be made during the year.
413
 
The import trade of Kashmir gained in volume by 93162 maunds or 18.1 percent but lost in 
value by Rs.3039267 or 15.3percent.
414
 The value diminished in 1922-23 on account of the 
lesser imports of treasure. In the previous year treasure was imported in larger quantity as it 
was exempted from the customs duty, as well as there was a great demand for silver in the 
local ware industries. This over-stocked the market in 1922-23.
415
 The year 1923-24, showed 
a net decrease of 109,753 maunds or 18.7 percent in volume, due to the decreased imports of 
salt. Rumors of a rise in the rate of duty in British India had caused heavy imports of the 
articles in 1922-23, which over-stocked the market. Rise in customs duty in British India 
actually took place in 1923-24, and this compelled the traders to import this item in a lesser 
quantity.
416
 Other articles which contributed to the decline were cotton goods, metals, sugar, 
grains, tobacco, snuff and tea. The government, in order to check the rising prices of paddy, 
instead of allowing the same in the hands of privileged profiteers; the shrinkage in value was 
marked by the lesser imports of the above said articles.
417
 
The shrinkage in volume in 1925-26 was caused by the fall in the import of salt, while that in 
value was chiefly brought about by the decrease in the prices of the price of oil-seed and 
excessive imports of salt in 1924-25, thus its imports was bound to suffer in 1925-26.
418
 
The overall picture that emerges after the discussion of the development of the import trade 
from Punjab to Kashmir from year to year is that the fortunes of the trade were bound up with 
the famines in Punjab or in Kashmir, epidemics in Kashmir, the arrival of Europeans, the 
disastrous winter. In spite of these impediments, the volume of trade from 1898-99, was 
doubled in 1925-26.
419
 Increase in the value was phenomenal which rose from Rs.35, 80083 
in 1898-99 to Rs. 15335877 in 1925-26. This must have been due to inflation in prices 
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brought about by the Great War and other such factors. That both the British government of 
India and the government of Kashmir had a concern in the expansion of this branch of trade 
is revealed from the reduction in the salt duty by both the governments as also by the 
remission of the custom on certain articles and road toll by the government of the state.
420
 
Exports from Kashmir to the Punjab through the Jehlum Valley Cart Road: 
The export trade from Kashmir to the Punjab was mainly in animal being, drugs and 
medicines, silk, timber and wool manufactured. At the time of compilation of the First Trade 
Report of the valley, it seems that the trade had developed enough. Thus      1898-99, the 
figures of volume and value were 175575 maunds and Rs.21,10,869 respectively which had 
reached higher limits of 398450 maunds and Rs.2499031 in 1900-01. However, a little 
fluctuation in value was noticed during 1899 for unknown reasons as the records are silent 
about that. The trade in certain articles was increasing day by day. Grains and pulses were 
exported to a great deal in 1899 and 1900-01, on account of their scarcity in the Punjab. Rise 
in the export of seeds was attributed to the extension of its cultivation due to the settlement 
operations in Kashmir, whereas, rise in other articles was marked by the flourishing crops in 
Kashmir and increasing demand for the Kashmiri goods in Punjab.
421
 
Exports from Kashmir to Punjab
422
 and then to other parts of world 
YEAR QUANTITY IN MAUNDS VALUE IN RUPEES (Rs) 
1898-99 175575 21,10869 
1899-1900 208585 19,22673 
1900-01 398450 2,49903 
1901-02 371177 27,29092 
1902-03 392362 46,56241 
1903-04 278422 52,50194 
1904-05 204141 34,92212 
1905-06 698372 43,84392 
1906-07 883141 53,88406 
1907-08 977305 56,68467 
1908-09 968369 55,28040 
1909-10 1000602 59,41349 
1910-11 970517 60,39130 
1911-12 967641 65,97125 
1912-13 1848842 82,05936 
1913-14 1576580 6,65712 
1914-15 1148491 82,05935 
1915-16 1058575 63,66802 
1916-17 1660081 99,82682 
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1917-18 1347406 11,352283 
1918-19 1311808 11,886666 
1919-20 1182819 89,07625 
1920-21 1251513 10,314228 
1921-22 1214723 92,66302 
1922-23 1646331 12,491140 
1923-24 1485479 11,749930 
1924-25 1530115 13,512653 
1925-26 1807883 13,430290 
1926-27 1401(woollen) 28,48137 includes only silk and 
woolen value 
1927-28 4852(woollen) 41,35857 includes only silk and 
woolen value 
1928-29 9108(woollen) 35,69483 includes only silk and 
woolen value 
1929-30 8746(woollen) 33,50541 includes only silk and 
woolen value 
1930-31 5301(woollen) 17,33716 includes only silk, woollen 
and carpet value 
1931-32 7428(woollen) 55,0399 includes only silk. woollen 
and carpet value 
1932-33 8858(woollen) 20,38631 includes only silk, woollen 
and carpet value 
1933-34 3294(woollen) 12,25170 includes only silk, woollen 
and carpet value 
1934-35 11535(woollen) 11,395071 includes only  woollen and 
carpet value 
1935-36 4689(woollen) 16,06035 includes only woollen and 
carpet value 
1936-37 5021(woollen) 59,5683 woollen value 
1937-38 5948(woollen) 72,1753 woollen value 
1938-39 35550 5,665 woollen value 
1939-40 52062 11,33138 includes only  silk value 
1940-41 97149 26,5080 includes only papier mache 
value 
1941-42 ------- 11,00000 includes only gabbas and 
numdas value 
1942-43 400000(sq.ft) 13,84950 includes only silk and 
carpets value 
1943-44 ------ 33,970 includes only silk value 
1944-45
 
------ 38,339415 includes only silk value 
SOURCE:-Annual Trade Reports of J&K state from 1898-1945 
Trade Reports are not available after 1946 owing to war and tense situation regarding the 
partition of India. The total exports from Kashmir to Punjab during 1869-70, amounted to 
39240 maunds valuing rupees 685962 in raw material. In 1870-71, these exports increased to 
65682 maunds valuing rupees 544351.
423
 The contemporary and secondary sources of the 
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whereas 1870-71 the volume of the exports was reduced to 134 maunds but those obtained much higher prices 
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period under study are quite silent about the trade figure and trade developments from 1871 
to 1898; so the development of trade is shown from 1898 onwards. 
Maundage and value of trade continued to increase upto 1912-13, when the volume reached 
the figures of 1848842 maunds, the highest on record,
424
 though fluctuations were seen 
during 1903-04 and 1904-05, 1908-09, 1910-11 and 1911-12. A fall in value was also noticed 
in the year 1904-05 and 1908-09. Loss of 29 percent in volume in 1903-04 as compared with 
1902-03 was due to a number of causes. 
Floods in the valley hit the trade in fruits, vegetables, linseed etc. The decreased exports of 
Charas from Central Asia to Leh, prevented its larger exports to the Punjab. The fall in 
leather manufactured and unmanufactured was due to the reason that this year very few local 
inhabitants and visitors went for sporting due to the occurrence of flood, thus causing a fall in 
the exports of dressed skins of beasts and other animals.
425
 The fall in volume as also in value 
in 1904-05 was marked by the decreased demands of ghee, linseed, Charas, silver and 
leather. The exports of linseed were constantly going down. The Zamindars of Kashmir 
found it more lucrative to invest their land and labour in food cereals and from Rs, 80 to 240 
per seer gave a setback to its trade. Leather prepared in Kashmir began to be indigenously 
consumed by the local manufacture; hence there was fall in its exports.
426
 
The trade increased both in volume and value during the year 1906-07. This increase took 
place in such items like Kuth Root
427
, various sorts of drugs, Charas, gunny bags, potatoes, 
apples, pears, grains, hides skins, etc. Minor contractions both in volume and value in 1908-
09, was marked by lesser exports of animals, drugs, and medicines, ghee etc. Heavy rains in 
the summer and severity of winter blocked the wheeled traffic on the Jehlum valley road and 
thus hindered the smooth running of trade.
428
 
No marked causes were responsible for the minor contraction in the volume of trade during 
1910-11 and 1911-12. Lesser exports of certain articles were due to their lack of demand in 
Punjab and this led to their decline.
429
 The significant rise in 1912-13, was marked by the 
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richness of local crops and larger exports of timber from the state forests due to its demand in 
Punjab. The trade in sheep and goats increased on account of the higher prices offered for 
them in Punjab on account of richness of the local crops were potatoes, grains and seeds. For 
the other commodities the rise was a part of the steady progress in the overall trade.
430
 
 During the year 1913-14.the exports from Kashmir decreased by 14% in volume and 18% in 
value.
431
 The commodities that mostly contributed towards the decrease were „kuth root‟, 
provisions, seeds, silk, wool and woolens, timber and other miscellaneous items of trade.
432
 
An export of „kuth root‟ was altogether stopped for want of demand in Chinese market for 
unknown reasons. About this time, the danger caused to the silk factory fire kept down the 
export of silk. The small profits realized in the previous year from linseed restricted their 
cultivation as well as their export. Smaller export in wool and woolens are attributed to a rise 
in their local prices. As result, traders thought it better to sell them off in the local market.
433
 
The total trade during the year 1914-15, as the figures show declined considerably. The 
decrease was particularly noticed in such items as grains, silk, hides skins, and timber. The 
depression in trade was attributed to the cholera epidemic and severe winter in the valley and 
plague in Punjab which restricted the export from Kashmir to Punjab.
434
 Restriction imposed 
on the exports of silk and hides out of India on account of the First World War caused a 
decline in the export of these articles from Kashmir. Besides, the government, in order to 
control the rising prices and to meet the local demand for grains place an embargo on its 
exports to Punjab which further reduced the trade.
435
 
The volume of trade as the figure show further dwindled this year with grains            (-
Rs.12004 maunds) and seeds (-Rs.75679 maunds) being mainly responsible for it. In value, 
however, it had slightly appreciated as kuth-root (+Rs.292975) and fruits (+Rs.207992), not 
only made good the deficiency in value caused by seeds                 (-Rs.338600) and grains 
(Rs.-2855786) but actually helped to show a small rise. The causes for its decline in the year 
1915-16, may be attributed to the poor crops in the valley and an embargo placed on the 
export of wheat and maize to meet the local demand. Furthermore, lower prices offered for 
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live-stock for want of fodder and mortality in the Punjab and restrictions caused by the war 
on Kashmir were the causes which checked the volume of trade in 1915-16.
436
 
The exports show increase in the year 1916-17, quite markedly both in respect of volume and 
value. In point of value, the figure beat the past records but in that of volume they stood not 
to those of 1912. The increase was visible in almost every important commodity of trade 
excepting fruits (-Rs.116950) hides and skins                (-Rs.105192) and live stock (-
Rs.16574).
437
 The increase in exports was chiefly due to the exceptionally mild winter which 
rendered uninterrupted traffic on the Jehlum valley road possible throughout the year.
438
 
There was a fall of 312675 maunds in quantity and rise of Rs. 1369601 in value in the year 
1917-18. The articles which should decrease were „kuth-root‟ (Rs.107675), grains 
(Rs.85469), hides and skins (Rs.36049) seeds (Rs.107969), timber (Rs.160500) and other 
articles of merchandise (Rs. 52659). The articles which should increase were potatoes 
(Rs.61813), fruits (Rs.87099), ghee (Rs.401764), silk (Rs.631667), wool and woolens 
(Rs.400579), treasure (Rs.1271639).
439
 The total exports show a decrease of Rs.35598 in 
volume, but an increase of Rs.534383 in value of 2-6 percent and 4.7 percent respectively.
440
 
After 1916-17, the volume of trade once again showed signs of decline which continued till 
1921-22. 
The fall in volume was particularly marked during the years 1919-20 and 1921-22. Value was 
progressive though contraction in it also was registered in 1919-20 and 1921-22. During 
1919-20, the causes responsible for the decline in trade were, embargo on the export of grains 
and pulses in order to check the rising prices and to meet the local demand, poor crops of 
fruits in Kashmir due to severe frost and heavy snowfall, and decrease in the production of 
ghee because of mortality amongst the cattle due to severe and wide-spread epidemics of 
cholera in kashmir. Poor crops of cocoon and consequent deficit in the out-turn of raw-silk 
and closure of silk factory for repairs decreased the export of raw-silk and cocoons. Besides, 
termination of war was followed by cessation in the demand of wool and woolens for the 
British Indian army.
441
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The trade in the year 1920-21, advanced by 68604 maunds, or 5.8per cent in volume and 
by15.7 percent in value. The figures of value swelled by the significant increase which 
appeared in the value of the timber export.
442
 The decline in trade in 1921-22 was attributed 
to the following reasons. Rise in prices in the valley during the war and post-war year as 
against the normal prices and steady prevailing prior to 1914 left very little margin for the 
traders to export timber. Embargo was placed on the exports of potatoes and rice, usually to 
meet the local needs for crops,
443
 caused by the untimely and deficient rains.
444
 So far as the 
value was concerned, steady progress was noticed during all these years. The rising prices in 
the Punjab on account of the war and increased exports of treasure for exchange of currency 
notes enhanced the value of trade.
445
 
The export trade of Kashmir, on the whole, progressed fairly well, and exhibited increase of 
431608 maunds or 35.5 percent in volume and Rs. 322432 or 347.8% in value. The increase 
chiefly occurred in fruits (Rs.341000) raw silk and cocoons (Rs.1070000) and timber (about 
Rs. 1468000), the rest being contributed by several other articles.
446
 Apples and pears were 
the sub-head under fruits which particularly experienced an increase as the crops were good 
and they had a great demand in Punjab. A larger extraction of timber from Kashmir forests 
enhanced the exports of logs to Punjab
447
. From the year 1920-21 onwards, trade showed a 
progressive trend upto 1925-26, though a minor fluctuation was noticed during the year 1923-
24 on account of the lesser export of potatoes. 
In 1925-26, the enormous rise in trade marked by the great exports of timber from Kashmir to 
Punjab on account of its demand in Punjab and great supplies from the forests of Kashmir.
448
 
Besides, sheep and goat, fruits, potatoes, hides and skins and ghee also enhanced the bulk and 
value of the export trade. The increased rate of grazing tax was said to have been responsible 
for the larger exports of sheep and goats. Richness of local crops was responsible for the 
enhanced exports of fruits and potatoes. Kashmiri ghee was in great demand in Punjab. 
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Removal of embargo on grains, better arrangements for the supply of kuth by the forest 
department and larger exports of wool and woolen from Kashmir on account of its demand 
were the causes responsible for a record-rise in value during 1924-25.
449
 Export trade thus, 
increased in volume by 1925-26 by more than nine times as compared to the year 1898-1900. 
In value during the same period was about six times. It was largely because of opening of 
Jehlum valley Cart Road which gave fillip to the external trade of Kashmir. From the 
year1926, onwards till the partition of India, as mentioned in the previous chapter, trade 
continued to be conducted on the same road, products of Kashmir especially silk was sent to 
the foreign markets via this road. There were, however, fluctuations, as usual. They were 
marked again as usual and in common with those relating to the export trade of Jammu to 
Punjab by various reasons such as floods and famines in the valley, lesser supplies of charas 
from Central Asia to Kashmir, embargo on exports placed by the government of the state in 
order to check the rising prices and to meet the local demand, restrictions imposed on the 
export of certain item out of India through Punjab during the First World War. Rising prices 
in Kashmir also sometimes left very little margin for the traders to export certain articles. In 
these circumstances, they tried to dispose of their goods in the local markets rather than 
exporting the commodities.
450
 
Among the reasons for the general rise in trade may chiefly be mentioned the scarcity of 
certain articles in the Punjab and richness of the local crops. Rising prices in the Punjab, on 
account of the War, encouraged the traders to export certain articles in larger quantities 
namely drugs and medicines, hides and skins, fruits raw silk and cocoons, timber, wool and 
woolens and ghee,
451
 and then from Punjab these were sent to the other parts of the world. 
Till 1947, there were three highways linking the state with the outside world. Besides, Jehlum 
valley road from Srinagar to Kohala via Baramulla and Domel; Banihal road from Srinagar to 
Sialkot via Banihal and Jammu; and Abbotabad road, from Domel to Abbotabad via Ramkot 
were linking valley with the outside world. There was also a rail link from Jammu to Sialkot 
forming part of the pre-partition North- West railways.
452
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Besides these highways, there were several bridle paths and footpaths connecting different 
parts of the state
453
 with neighbouring countries but such of them as could be maintained in 
good conditions were used in case of emergency or only by local people living on either side 
of the border.
454
 It will be seen that like the big rivers all the highways connected the Jammu 
and Kashmir state with that part of the Punjab, which now forms part of Pakistan.
455
 It was 
therefore quite natural that almost all export and import business of the country should be 
carried on with or through the trade centres of that province particularly Rawalpindi and 
Lahore.
456
 To do so was easier, cheaper and mutually beneficial. The timber weighing 
millions of tons grown in the far flung forests of Jammu and Kashmir was carried by the 
Punjab almost free of any charge.
457
 Fruits and other products were speedily taken from the 
orchards of the valley to Rawalpindi and disposed off within twenty four hours. Of all the 
seaports in India Karachi, city of Pakistan was nearest to Kashmir. It was and could be 
cheaper to get foreign goods into the state through this port.
458
 
The trade and other business conducted through the three highways and four waterways were 
enormous.
459
 It amounted to crores of rupees every year and all classes of people living in 
any region of the state benefitted by it because the highways and the waterways were not 
confined to any province; they were spread over all the important areas of the state.
460
 
In 1947, British rule ended in India and out of the undivided country two states were 
fashioned- India and Pakistan, the latter again being in two units of East and West 
Pakistan.
461
 The whole business of the abrupt termination of the British Indian Empire seems 
to have taken most of the rulers by surprise, and some were profoundly shocked by what they 
have considered to be British perfidy. As the chancellor of the chamber of princes, the Nawab 
of Bhopal (a Muslim ruler with a Hindu majority population) put it on 15 June 1947: 
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The Mountbatten plan recognizes the political division of India into Muslim 
India and Hindu India.
462
 This cuts across the principles to which the states have 
throughout adhered. As soon as His (Britannic) Majesty‟s government found 
themselves compelled to accord their recognition, however, reluctantly, on „the 
division of India on a religious basis, they should have called the representatives 
of the states in consultation to discover how the proposed division of India 
would effect them and whether it could be possible for all or any of them to find 
a place in the future Indian political and constitutional setup. Under British rule, 
in addition to those parts directly administered, India had contained a large 
number of princely states. The majority of these were small in area and 
population, but some were large in both respects, and their rulers preserved in 
their courts much of the ceremonial and splendor of Ancient India.
463
 Their 
relations with Britain were governed by treaties, in which Britain was the 
paramount power responsible for foreign affairs and defence, and the states were 
left free on the whole to manage that this special relationship came to an end and 
that Britain no longer remained the paramount power. These powers were now 
to be taken over by the New India and Pakistan but in other respects the states 
would retain their independence and would legally be sovereign.
464
  
Till the declaration of the independence by India and Pakistan on 15 Aug 1947, the people of 
Kashmir state hoped that they too would enjoy freedom after 128 years of incessant slavery 
and suppression. They thought that Maharaja Hari Singh might agree to the compulsions of 
geographical contiguity and composition of population of the state and accede to Pakistan. 
But with the announcement of Radcliff award a different picture emerged. Kashmir became 
more susceptible than before to the pulls of rival dominions of India and Pakistan and was, 
therefore, due to suffer heavily in consequence.
465
 In some areas of Kashmir, infact, people 
had celebrated Pakistan Independence Day on 14 Aug, when Pakistan flags were seen hoisted 
on roof tops, streets and post and telegram buildings. Unexpected division of Gurdaspur‟ 
annexation with India created uncertainty in Kashmir and gave impetus to Muslims 
conference to start organizing armed conflict against the legally deposed Hindu ruler Hari 
Singh if he showed any signs of imposing or attempted confrontation with Pakistan or 
showed any leanings towards joining with India
466
 The tribesmen, aroused by the stories 
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which they had heard, attacked Kashmir by way of the Jehlum valley from Muzaffarabad to 
Baramulla. The attack on Kashmir territory began from Domel on the 22
nd
 October, 1947, 
and by October 26
th
 the tribesmen had reached Baramulla. This town was sacked and looted, 
Roman Catholic convent and many of its inhabitants being among the victims. The way 
seemed clear for them to reach Srinagar. On the other side, city was busy under the leadership 
of Sheikh Abdullah, for the defense of the capital. 
In the meantime, Maharaja alarmed by the invasion of his country and by the prospect of the 
devastation seemed imminent, appealed for help to the government of India.
467
 The latter 
government was prepared to help. But the first requirement was that Kashmir should accede 
to India, on the ground that if India sent troops into an independent Kashmir, Pakistan would 
be entitled to do the same, and war would at once be forthcoming.
468
 This position was 
explained in a personal visit to the Maharaja by V.P Menon of the Indian states ministry, who 
brought back a letter, dated October 26
th
, 1947, in which the Maharaja declared his 
willingness to accede to India and attached an instrument of accession.
469
 
 Lord Mountbatten accepted the accession on behalf of the government of India, and stated 
that when law and order would be restored, “the question of the states accession should be 
settled by the reverence to the people”.470 The promised military forces were sent off by 
aeroplane on the 27
th
 October and reached the airport at the same time as the tribesmen, were 
four and a half miles away from Srinagar, were preparing to occupy the airport and move on 
to the capital. A delay of the several hours would have been fatal. As it was, the Indian troops 
were able to land, to drive the invaders and to save the city.
471
  
With the Decolonization of Indian sub-continent accompanied by partition
472
 and conflict 
between the two succeeding states of India and Pakistan the problems of the state of Jammu 
and Kashmir which had close and intimate contacts with both of them increased manifold, 
needless to say that the status of the state of Jammu and Kashmir was the bone of contention 
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 Partition the word is so inadequate, partition simply division, a separation, much more than that……not only 
friends became enemies, homes became strange places, strange places had to be claimed now as homes, a line 
was drawn to mark a border and boundaries began to find reflection in people‟s lives and minds. Identities had 
suddenly to be redefined. And it is perhaps precisely for this reason that in some ways so many people who see 
themselves as victims, are complicit in the violence of partition, that there is such relevance to remember. 
in that conflict.
473
 Partition explained with different meanings by different authors. Few of 
these are produced here. 
Sugata Bose and Ayesha Jalal, had explained in these words, That the dawn of 
independence came littered with the several limbs and blood drenched bodies of 
innocent men, women and children was a nightmare from which the sub-
continent has never fully recovered. The colossal human tragedy of the partition 
and its continuing aftermath has been better conveyed by the sensitive creative 
writers and artists- for example in Saadat Hasan Manto‟s short stories and 
Ritwik Ghatak‟s films- than by historians.
 474
 Larry Collins further substantiated 
partition in these words that „Cyril Radcliff‟s ………line had left 5 million 
Sikhs and Hindus in Pakistan half of the Punjab, over 5 million Muslims in 
India‟s half dead‟. Mehar Chand Mahajan, in his book „Looking Back‟ observed 
that about 2 million people migrated from one side to the other.
475
 This situation 
was touched by another author, who said that ours has been a century where 
countries have been partitioned to fulfill the economic and political ambitions of 
formidable groups, completely ignoring the cost of human suffering, which has 
been enormous and continuous. Even in such callous and unpromising times the 
partition of the Indian subcontinent registered as an awesome tragedy.
476
  
Partition was accompanied by several unfortunate circumstances for India in general and 
Kashmir in particular. There were problems which were associated with any such process of 
division. For instance difficulties relating to the division of assets, and liabilities, demarcation 
of boundaries both of the land and the water. Several administrative difficulties emerged as 
one political unit had to be bifurcated.
477
  
The first aspect of partition concerned its consequences for individuals, families and society. 
For individuals, it took the form of identity crises and other psychological problems, for 
example, fear psychosis and cultural alienation. For families, uprooting meant loss of their 
ancestral homes, property and regular jobs and means of income. On both sides of the border, 
in particular in the Punjab, millions of members of the „minorities‟ sought to flee to the other 
side. In the Punjab alone, which had slightly more than thirty million inhabitants, ten million 
people thus passed from one state to the other in 1947-48. These massive displacements were 
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accompanied by large scale massacres, whose death toll is generally evalued at a half a 
million.
478
 Faced with this situation, the two states were obliged to accept the fait accompli, 
and beginning in September. In order to avoid total chaos, they took charge of organizing and 
protecting the convoys of refugees, which led immediately to the decrease, and later the end, 
of the violence. Regarding the kidnappings of women which had systematically occurred 
during the massacres, a doctrine of nationality came to be elaborated, which was based upon 
belonging to a given religious community.
479
 It was decided of common accord that the 
kidnapped women had to be returned to their community of origin, even if they preferred to 
remain with their family of adoption and had converted to the religion of their kidnappers 
(which, infact, may sometimes have been their protectors, men who had married them to save 
them from rape and dishonor.
480
 In the mean time Kashmir did not remain unaffected by the 
events which were taking place in India following its partition. The division of the country 
saw a large scale emigration of Hindus from Pakistan and Muslims from India. This 
emigration had indeed been going on for some months before august 15
th
, but after that date it 
was greatly intensified and accompanied by widespread disturbances. As a consequence 
numbers of refugees sought safety in Kashmir and added to the unrest which already 
existed.
481
 
The second important aspect of the partition concerned its consequences for economy; it got 
setback. Partition plan or the Punjab a multi-edged weapon that pen has ever produced in 
history. It not only aroused the religious sentiments of different communities but also created 
in its worst form of a perpetual confrontation between India and Pakistan and a perpetual 
strain on the poor resources of the peoples of the two countries. It left the two countries in 
such an awkward position, where it became difficult to come out without high risks.
482
As the 
rivers provided the cheapest mode of transportation for the timber of Kashmir forests, the 
roads running along the banks of these rivers provided cheap and fast transportation of fruits, 
vegetables, wine, woolen and silk materials, carpets and pretty products of skilled Kashmiri 
artists and artisans to Pakistan.
483
 With the accession of Jammu and Kashmir with the Indian 
Union, all these highways and waterways became entirely useless for the people of the 
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state.
484
 The age old economic ties of the people living in the state, particularly on its borders 
with those living on the other side of the frontiers had been cutoff, there by shattering the 
entire economic structure which was so laboriously and deligently built through centuries.
485
 
Also with the closure of the highways and the water ways of the state after 1947, not only 
was the trade of agricultural commodities like fruits and vegetables, which being perishable 
commodities and sold mostly in the nearby markets affected but the cost of living in the 
valley also increased. Pertinent to mention here that prior to 1947, almost all export and 
import business of the state was carried on with or through west Punjab which later on 
became the part of Pakistan. 
After independence, other products of Kashmir which includes its handicrafts also suffered. 
The carpet industry in Kashmir was beset with several problems. First of all there was a 
change over from foreign masters to the local entrepreneurs. They lacked the technique and 
the management skills. Secondly, due to the partition of the country of the master artisans had 
settled in Pakistan. Then again, Pakistan invasion created crises in the artisan industries for 
want of markets for their products. As seen the Great Depression of 1929-33, had gave great 
setback to the industry, though the Swadeshi Movement and government subsidy had, to a 
great extent offset its impact. For instance, the workers employed in 1930-40. It shows that 
though it was fighting the onslaught of the Depression with a Swadeshi spirit, yet the 
breakout of the second world war in 1939, gave it a great jolt and subsequently the division of 
the country added to its maladies, “now, so the carpet weavers are again resting,” but he is 
very sure that if only could get to England or America could recreate the demand for lovely 
carpets made in his country.
486
 
After partition, the embroidery industry Sozni
487
 like other crafts received a setback, partly 
because of the division of the country,
488
 leading to a human tragedy and partly due to the 
attack on Kashmir by tribesmen.
489
 The road and railway links of the state were cut off. No 
tourists visited Kashmir due to disturbed conditions. This led to the losing of markets inside 
and outside Kashmir.
490
 The situation highlighted by Ian Talbot in his book in these words: 
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The protection and control of access of the movement of people and goods 
through borders is a vital symbol of statehood within weeks of the chaotic 
scenes of partition, the India and Pakistan states had tightened their grip of 
Attari and Wagah.
491
 The experience of the colonial states war time system of 
controls was put into practice with the creation of an elaborate system of 
permits and licenses. State construction proceeded at the expense of the former 
free movement of people and goods between Lahore and Amritsar.
492
 While 
the order was an economic resource for some, it dealt a savage blow to others 
and Amritsari traders in particular became hostages to geography their city, cut 
off from its former markets and raw material supplies, was now dependent for 
its prosperity on government decisions concerning cloth quotas, import and 
export licenses and transport. A peripheral city that lacked administrative 
importance possessed only limited political leverage.
493
  
To make good the loss sustained by the state and its, people by this abrupt dislocation of 
export and import trade, the government of India constructed a new highway at a hugest cost 
of the three crores of rupee linking Jammu with pathankot in east Punjab. It was a marvelous 
feat of road engineering (highly creditable to the public works department of the government 
of India) the road is an extension of the Srinagar Banihal – Jammu road.494 Thus instead of 
the four water ways, three highways and one railway linking, the state with the outside world 
we have now one road and it was supposed that this would meet the demand of the people. 
As a matter of fact the National conference leaders in Kashmir have stated in their speeches 
and statements more than once that the business carried on through the Srinagar –Pathankot 
road is larger in volume than used to be conducted through all the abandoned highways, 
waterways and railway put together.
495
 Nodoubt, when the new government under the 
leadership of Sheikh Abdullah took over, they formulated a well considered policy for 
rejuvenating artisan industry in Kashmir. The first and foremost step which the government 
took was to provide market to the suffocating artisan industries. This they did by laying a 
network of emporiums throughout the country under Government Arts Emporium. Among 
other arts and crafts, Kashmir embroidery formed one of the most important crafts of 
Kashmir and was displayed and sold through these Emporia. The embroidery produced, in 
                                                 
491
 Talbot, Ian, Divided Cities, Partition and its Aftermath in Lahore and Amritsar 1947-57, 2006, Oxford 
University Press, p.98. 
492
 Ibid. 
493
 Ibid. 
494
 Bazaz, Prem Nath op.cit, p.492. 
495
 Ibid. 
the production centers and purchased from private Karkhandars was sold through these 
Emporia‟s. 
Unfortunately, due to the absence of the reliable facts and figure it is very difficult to 
compare the situation after independence and before independence. The Maharajah‟s 
previous governments used to publish: statistics about all important matters in their Annual 
Administration Reports.
496
 Many heads of departments also were, as a matter of rule, giving 
comprehensive data about their working in their Periodical Reports.
497
 After independence no 
report was submitted so therefore it is not easy to know to what extent the Srinagar –
Pathankot road has been able to make good the damage that has been done to the country by 
the sudden closure of her nature-given water-ways, expensively – built highways and wisely 
designed small and single railway. Yet it is also very difficult to see the irreparable loss that 
the state people have suffered by the new arrangements and will, continue to suffer until the 
closed waterways and high-ways and the railway will be re-opened and traffic on them re-
started under normal and peaceful condition.
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CONCLUSION 
The Dogra period (1846-1947) is one of the most significant and formative periods of 
Kashmir history. During the period remarkable changes took place in almost every aspect of 
Kashmiri life. These changes were directly the outcome of the presence of Europeans in 
Kashmir resulting in the import of European technology and culture which got transmitted to 
Kashmir during this period. Of the most important aspects of Kashmir history which 
underwent notable change, trade and commerce occupies a prominent place. Kashmir was 
linked with the outside world through a network of roads. Besides, Jehlum valley cart road 
connecting Kashmir with the Punjab, two more roads were constructed linking Kashmir with 
Ladakh and Jammu which greatly facilitated Kashmir trade with Central Asia and other parts 
of the sub-continent. 
The new transport facilities not only increased the volume of traditional imports and exports, 
but made it possible even the high bulk low value commodities to enter in Kashmir‟s external 
trade. Besides, for the first time Kashmir imported many European goods. The increase in the 
volume of imports and exports of Kashmir and the exposure of Kashmir to Europeans 
business techniques caused important changes not only in the history of Kashmir‟s trade, but 
also in every sphere of life.  
Before 1870, In France; Kashmiri shawls had become a fashion of the day after Napoleon 
Bonaparte presented a Kashmiri shawl to his beloved Empress Josephine. Franco-Prussian 
war had come with misfortunes not only for people of France. But it had a deep impact upon 
the social and economic conditions of the people of Kashmir. As France was the leading 
buyer of Kashmir shawls in Europe, it reduced the export of Kashmir shawls to France. But 
Kashmir has had commercial relations with distant different parts of the world at different 
stage of its history. Kashmir continued to remain an important trade enter pot between the 
Punjab and Central Asia during the Mughal and Afghan Rule in Kashmir. It was in the 
second half of the Nineteenth century when Tsarist Russia and Britain found themselves 
in the state of rivalry in Central Asia. Each country tried to check the others extension 
of power and influence in that direction. It obliged British Indian government to devise 
two different policies viz, Forward policy and Stationery policy against Afghanistan, in 
order to make it a buffer zone. But none of them proved fruitful in a long run and 
resulted in the further expansion of Russia and China in Central Asia. A study of the 
Annual Ladakh Trade Reports for the period 1867 to 1920 shows that the export of 
Kashmir shawls from Kashmir to Central Asia via Leh-Yarkand trade route became 
insignificant in quantitative terms after 1877, when the Chinese reoccupied Eastern 
Turkestan, both Leh and Gilgit gates of valley got closed for trade, it was now 
conducted under strict vigil which to a large extent hindered the trade activities of 
Kashmiri merchants. The closure of the Central Asian market again shifted the 
attention of the artisans of the valley to the European market which at this movement 
was not favorable too. Germany‟s anger resulted in the eruption of First and Second World 
War. During this long period of war whole economic activity was directed towards war 
industries. It increased prices and this increase in price level stimulated some industries. 
Moreover, the increasing focus on the production war machinery and material during the First 
World War adversely affected the export oriented silk factory of the state.                
Notwithstanding that on account of the availability of cheap labor and better technical 
guidance the carpet industry initially made a considerable achievement. However the industry 
could not withstand the devastative impact of the Great Depression of 1930s. Other industries 
like embroidered numdas got a great boost after the First World War. With the outbreak of 
Second World War the carpets and the numda industry received a further setback. While as 
Georgettes, bed sheets, teapoy covers, silk sarees,      papier mache, brass, silverware of 
Kashmir enjoyed a good demand in Indian and to some extent in foreign markets as well. 
Finally with the partition of India and the accession of Jammu and Kashmir with Indian union 
all these highways and waterways became entirely useless for the people of the state. The 
age-old economic ties of the people living in the state, particularly on its borders, with those 
living on the other side of the frontiers had been cutoff, thereby shattering the entire 
economic structure which was so laboriously and diligently built through centuries. Like the 
big rivers viz. Jhelum, Chenab, and Indus, which flow from or through Kashmir to Pakistan, 
all these highways connected the state of Jammu and Kashmir with that part of Punjab which 
had become the part of Pakistan. While as the rivers provided the cheapest mode of 
transportation for the timber of Kashmiri forests, the roads running along the banks of these 
rivers provided cheap and fast transportation of fruits, vegetables, wine, woolen and silk 
materials, carpets, and pretty products of skilled Kashmiri artists and artisans to Pakistan. 
Also with the closure of the highways and the waterways of the state after 1947, not only was 
the trade of agricultural commodities like fruits and vegetables, which being perishable 
commodities and sold mostly in the nearby markets, affected but the cost of living in the 
valley also increased. Pertinent to mention here that prior to 1947 almost all export and 
import business of the state was carried on with or through west Punjab which later on 
became the part of Pakistan.  
 
GLOSSARY 
 Of Arabic (A), Dardic (D), English(E), Hindustani (H), Kashmiri (K), Ladakh (L), 
Persian (P), Sanskrit(S), and Turkish (T) words and idioms used in the book. 
agrahara (S) a benefice to influential people 
alaqaband (P)reeler 
allah (A)god 
al shal (A)shawl 
alwand (P)embroidery 
amlikar (P)embroidered shawl 
ari (k)a hook 
Artel relations (E)system of work under which the employer took the responsibility of feeding his 
employees 
asali (H)English 
astan (K)shrine 
attapatibhaga (S)share of the lord of the market 
Auxillary to 
agriculture 
(E)subordination of handicrafts to agriculture; a situation not allowing the hand-
made products to develop their own identity independent of agriculture 
badam (H)almond 
bagwandor (K)flowery design 
bang (K)call to prayers 
baqqal (P)merchant 
Bangi-astun-te-
tsangi-narun 
(k)surplus labor 
barunwol (K)carder 
begar (K)forced labor 
bhatch (K)a large boat used for residential purposes and load carriage 
Bhusara-
mahatama 
(S)bhutta land 
Bhutta land (K)Tibet 
Bhutta 
rastradharan 
(S)bhutta land 
Bond slave (E)artisan who worked under the system of  “work for wages” and in the process 
became heavily indebted to his employer 
butha (P)floral design 
Byan-than (L)province east of Ladakh 
carvan (P)company travelling together for security across the desert  
chahar (P)four 
charkha (H)spinning wheel 
chint (H)spattering 
choga (P)cloak 
class (E)group of people which appropriates the labor of another group of people owing 
to the different place it occupies in a delicate system of social production. The 
latter group of people whose labor is appropriated also constitutes a class 
 
Commodity 
status 
 
(E)one mass of thought resulting from undifferentiated social division of labor 
Community 
consciousness 
(E)one mass of consciousness characteristic of village community system 
commerband (P)girdle 
collie (H)load carrier 
Dagh-shawl (P)custom duty on shawls 
dalal (K)middleman 
doredar (K)with borders 
dunga (K)boat for residential purpose 
Durbar (P)court of maharaja Ranjit Singh 
durbar (P)Dogra court 
dushalla (P)double shawl 
dusturi (P)duty on shawl 
ekka (H)a small one horse carriage 
Elaborate 
marketing 
(E)exactness of the system of managing an undertaking involving a 
comprehensive accounting of the processes taking place in the market 
Equal division 
of proceeds 
(E)a system of work under which employer shared profit with his employees 
exploitation (E)appropriation of surplus and at times of a part of the necessary labor of the 
direct plunder 
gabba (K)rug 
gandanwol (K)reckoner 
gaz (K)yard 
government (E)a government subordinate to central government of Delhi, or Kabul, or Lahore 
hanji (K)boatman 
harem (P)royal apartment of women 
hashia (P)border 
Hashia bafi (P)fringe weaving 
hatta (S)market 
huniya (L)a sheep, a yak 
inder (K)spinning wheel 
jagirdar (P)landlord 
jalakdozi (K)embroidery 
jalidar (K)trillis work 
jamawar (P)a flowed shawl of typical style 
kalin (P)carpet 
Kani shawl (K)shawl woven on loom 
kardar (P)revenue collector 
karkahnas (P)workshop 
kashida (P)drawing  
Kashmir artisan (E)an artisan not necessarily belonging to Kashmir 
Kashmir 
government 
(E)a government not native in character 
Kashmir 
merchant 
(E)a merchant not Kashmiri by birth  
Kashmir product (E)a product produced in Kashmir with indigenous technical know-how and exotic 
raw material 
Kashmir rulers (E)rulers of foreign origin reigning Kashmir owing to historical reasons that 
provide them such opportunities at various periods of history 
Kyl-phumb (K)prized wool of Kashmir 
khurukbuth (K)floral design 
kharwar (P)ass load, weighing two maunds corresponding to 177 lb. 
khar (K)a kharwar is divide into 16 traks, the trak is divide into 6 seers 
naqash (P)engraver 
Nazrana (P)gift 
Pai-won (P)wool retailer 
pang (L)slender cone of wool 
pao (p)quarter of seer 
pashm (P)wool 
Pashm farosh (P)wool retailer 
Pashmina (P)wool 
pattu (H)coarse woolen rug 
Pannakam gur (K)warp dresser 
phumb (K)kneaded wool 
purmattan (P)embroidery all over 
rafugar (P)darner 
rahdari (P)permit for leaving the territory of Kashmir 
rangrez (P)dyer 
Sadabaf (P)weaver 
sha (D)shawl-goat 
Shah-tus (D)superior shawl wool 
Shawl-baf (P)weaver 
Sheer-slave (E)an artisan which was forced to remain an employ of one employer or 
karkhandar for a long time, and was not allowed to migrate elsewhere in search of 
better living conditions 
Simple 
capitalistic mod 
e of production 
(E)a mode of production largely pre-capitalistic and partially capitalist in nature; a 
mode of production characterizes by the exploitation of labor 
snambu (L)washing of wool 
sozni (P)needle work 
Subjection to 
merchants 
(E)subservience of direct producers of pashm to merchants and their capital 
through loan advances; a phenomenon which facilities former‟s isolation from the 
market 
Subsidiary parts 
of production 
(E)aiding agents of production 
taharma (T)a thicker shawl 
Talim (A)a written guidelines for shawls 
tillis (H)spools 
tus (T)superior wool 
ustad (P)master craftsmen 
veth (K)Jehlum river 
Village house-
hold economy 
(E)the economy of a certain social order which does not encourage the 
development of any complex division of labour; an order which is distinctly 
marked by the union of agricultural and industrial activities 
vitasta (S)Jehlum river 
Work on 
contract 
(E)a system of piece-rate remuneration 
zamindar (P)landlord 
zulumparast (P)worshiper of tyranny 
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APPENDIX “A” 
Treaty of Amritsar 
March 16,, 1846 
The treaty between the British Government on the one part and Maharajah Gulab Singh of 
Jammu on the other concluded on the part of the British Government by Frederick Currie, 
Esq. and Brevet-Major Henry Montgomery Lawrence, acting under the orders of the Rt. Hon. 
Sir Henry Hardinge, G.C.B., one of her Britannic Majesty's most Honorable Privy Council, 
Governor-General of the possessions of the East India Company, to direct and control all the 
affairs in the East Indies and by Maharajah Gulab Singh in person - 1846.  
Article 1 
The British Government transfers and makes over for ever in independent possession to 
Maharajah Gulab Singh and the heirs male of his body all the hilly or mountainous country 
with its dependencies situated to the eastward of the River Indus and the westward of the 
River Ravi including Chamba and excluding Lahol, being part of the territories ceded to the 
British Government by the Lahore State according to the provisions of Article IV of the 
Treaty of Lahore, dated 9th March, 1846.  
Article 2 
The eastern boundary of the tract transferred by the foregoing article to Maharajah Gulab 
Singh shall be laid down by the Commissioners appointed by the British Government and 
Maharajah Gulab Singh respectively for that purpose and shall be defined in a separate 
engagement after survey. 
Article 3 
In consideration of the transfer made to him and his heirs by the provisions of the foregoing 
article Maharajah Gulab Singh will pay to the British Government the sum of seventy-five 
lakhs of rupees (Nanukshahee), fifty lakhs to be paid on or before the 1st October of the 
current year, A.D., 1846.  
 
Article 4 
The limits of territories of Maharajah Gulab Singh shall not be at any time changed without 
concurrence of the British Government.  
Article 5 
Maharajah Gulab Singh will refer to the arbitration of the British Government any disputes or 
question that may arise between himself and the Government of Lahore or any other 
neighboring State, and will abide by the decision of the British Government.  
Article 6 
Maharajah Gulab Singh engages for himself and heirs to join, with the whole of his Military 
Forces, the British troops when employed within the hills or in the territories adjoining his 
possessions.  
Article 7 
Maharajah Gulab Singh engages never to take to retain in his service any British subject nor 
the subject of any European or American State without the consent of the British 
Government.  
Article 8 
Maharajah Gulab Singh engages to respect in regard to the territory transferred to him, the 
provisions of Articles V, VI and VII of the separate Engagement between the British 
Government and the Lahore Durbar, dated 11th March, 1846.  
Article 9 
The British Government will give its aid to Maharajah Gulab Singh in protecting his 
territories from external enemies.  
Article 10 
Maharajah Gulab Singh acknowledges the supremacy of the British Government and will in 
token of such supremacy present annually to the British Government one horse, twelve shawl 
goats of approved breed (six male and six female) and three pairs of Cashmere shawls. This 
Treaty of ten articles has been this day settled by Frederick Currie, Esq. and Brever-Major 
Henry Montgomery Lawrence, acting under directions of the Rt. Hon. Sir Henry Hardinge, 
Governor-General, on the part of the British Government and by Maharajah Gulab Singh in 
person, and the said Treaty has been this day ratified by the seal of the Rt. Hon. Sir Henry 
Hardinge, Governor-General. Done at Amritsar the sixteenth day of March, in the year of our 
Lord one thousand eight hundred and forty-six, corresponding with the seventeenth day of 
Rubee-ul-Awal (1262 Hijri). 
  
APPENDIX “B” 
Copy of the agreement on Ladakh and its shawl-pashm 
 “On this auspicious occasion, the second day of the month Assuj in the year 1889-we 
the officers of Lhasa, viz, firstly Qalon Sukanwallah and secondly, Bakshi Sapjub, 
commander of the forces of Kha-gau-i-chin, on the other hand, and on behalf of Sri Maharaja 
sahib, Raja-e-Rajgan, Raja sahib Bahadur Raja Gulab Singhji, two officers, firstly, Sahib-i-
Mukhtar-al-Daulah Diwan Hari Chand, and secondly Wazarat-Panah wazir Ratnu, on the 
other hand-held in mutual concord assembly of reconciliation, agreement and treaty, and after 
swearing repeatedly upon Qonhag Sahib, it was thus agreed upon that the bonds of peace and 
treaty and unity between Sri Maharaja Sahib Bahadur Raja Gulab Singhji and Kha-gau-i-chin 
and Lama Guru Sahib Lhasa Wala on dint of clearness of heart, will remain firm and 
coherent from the day till eternity. Upon Qonhag Sahib by all manner boundary of tea 
country of Ladakh including suburbs, fixed of ancient days, we will at all have no concern 
and nothing to do. We will export shawl-pashm and tae according to old tradition by way of 
Ladakh yearly; and if any one of Sri Raja Sahib Bahadur‟s enemies comes to our quarters and 
territories, we will not entertain the word of the said enemies, and will give no shelter in our 
country to the aforesaid men; and whatever traders of Ladakh will come to our territories 
shall meet no hindrances; and whatever we stipulate in writing on the face of the contract 
about solidarity and friendship, unity and fixation of the frontiers of (265) Ladakh territory 
and the keeping open of the road for the traffic in shawl-pashm and tae, will not in the least 
be fringed by us. To this agreement and vow, Qonhag Sahib, Gatri and Pissi Zoh-mian and 
Khashal-chah stands witness. 
The treaty written on the second day of Assuj of the year 1899.” 
(vide Gulabnama ,pp.234-35) 
 
 
 
